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Wendell Industrial Co., Ltd.
Declaration of Consolidated Financial Statements of Affiliates

The entities that are required to be included in the combined financial statements of Taiwan
Semiconductor Manufacturing Company Limited as of and for the year ended December 31,2023,
under the Criteria Governing the Preparation of Affiliation Reports, Consolidated Business
Reports and Consolidated Financial Statements of Affiliated Enterprises are the same as those
included in the consolidated financial statements prepared in conformity with the International
Financial Reporting Standard 10, “Consolidated Financial Statements”. In addition, the
information required to be disclosed in the combined financial statements is included in the
consolidated financial statements. Consequently, Taiwan Semiconductor Manufacturing
Company Limited and Subsidiaries do not prepare a separate set of combined financial
statements.

Very truly yours,

Wendell Industrial Co., Ltd.

By

KAO, CHIH-HUNG
Chairman

March 7, 2024



Independent Auditors' Report
(113) Cai-Sheng-Bao-Tzu No. 23004639
Wendell Industrial Co., Ltd.:
Opinions

We have audited the accompanying consolidated balance sheets of Wendell Industrial Co., Ltd.
and its subsidiaries (the “Group”) as of December 31, 2023 and 2022, and the related
consolidated statements of comprehensive income, changes in equity and cash flows for the
years ended December 31, 2023 and 2022, and notes to the consolidated financial statements,
including the summary of significant accounting policies (collectively “the consolidated financial
statements”).

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the consolidated financial position of the Group as of December 31, 2023 and
2022, and their consolidated financial performance and cash flows for the years ended December
31, 2023 and 2022, in conformity with the requirements of the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and International Financial Reporting
Standards, International Accounting Standards, Interpretations developed by the International
Financial Reporting Interpretations Committee or the former Standing Interpretations
Committee as endorsed and became effective by Financial Supervisory Commission of the
Republic of China.

Basis for Opinions

We conducted our audits in accordance with the Regulations Governing the Auditing and
Attestation of Financial Statements by Certified Public Accountants and Auditing Standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the Norm of Professional Ethics for Certified Public Accountant of
the Republic of China ("The Norm"), and we have fulfilled our other ethical responsibilities in
accordance with the Norm. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Consolidated Financial Statements of the Group and its subsidiaries for the
year ended December 31, 2023. These matters were addressed in the context of our audit of the
Consolidated Financial Statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

The key audit matters of the consolidated financial statements of Wendell Group in the year 2023
are as follows:

Loss allowance for accounts receivable



Instruction for the matter

For the accounting policy regarding accounts receivable, accounting estimates and assumptions
of impairment evaluation, and instructions related to impairment, please see Note 4 (9) and (10),
Note 5 (2) and Note 6 (4) of the consolidated financial statements.

Wendell Group evaluates the impairment of accounts receivable and calculate expected loss ratio
with reference to historical experience and in consideration of the customers’ previous default
records and current financial position, etc. to recognize loss allowance. Additionally, if the
accounts receivable from individual customers are individually identified with a trace of
impairment, or actual credit impairment, the Company will draw loss allowance. During the
process of impairment evaluation of accounts receivable, the management applies judgment and
estimates to determine the future recoverability, while its future recoverability is affected by
various factors like the management’s assumptions of credit risks of customers. Therefore, the
CPA will include the estimates of impairment of accounts receivable as a key audit matter.

Responsive audit procedures

The audit procedures already executed by this CPA are summarized as follows:

1. Learn about and evaluate credit risk management as well as policies related to impairment
evaluation of accounts receivable and internal control.

2. Learn about the computational logic of the aging statement of ending accounts receivable
provided by the management, review relevant supporting documents, and check the book
records to confirm the correctness of the classification of aging periods.

3. Recheck the supporting documents provided by the management for evaluation regarding
the major impairment of accounts receivable as individually recognized by the management,

to evaluate the reasonableness of the possibility of recovery.

4. Verify the subsequent collections of overdue accounts receivable with a significant sampling
amount.

Inventory valuation

Instruction for the matter

For the accounting policy, accounting estimates and assumptions related to inventory valuation,
please refer to Note 4 (12), Note 5 (2) and Note 6 (5) of the consolidated financial statements for
details.

Wendell Group is mainly engaged in the sales of various kinds of electronic components. The
ending inventories are measured at the cost or net realizable value, whichever is lower. At the
same time, the falling price loss is drawn based on the useful status of outdated and obsolete
inventories that have been individually identified. Such inventories feature short life cycle and
fierce market competition, and the allowance for reduction of inventory individually identified
as outdated and obsolete involves the management’s subjective judgment. Therefore, the CPA
includes the estimates of such inventory evaluation losses as a key audit matter.



Responsive audit procedures

The audit procedures already executed by this CPA are summarized as follows:

1. Learn about the operation of the Group and the nature of the industry, and evaluate the
reasonableness of the internal control procedure and withdrawal policy adopted by the
Company to address the loss on the allowance for reduction of inventory.

2. Test the basis of market price of net realizable value of individual inventories and conduct
spot check to confirm whether the net realizable value is correctly calculated.

3. Learn about the warehousing management process of the Group, review its annual inventory
plan, and participate in the evaluation of its annual inventory checking on the site, to evaluate
the effectiveness of the inventory control of the management.

4. Acquire the details of outdated inventories individually identified by the management,
review relevant documents, and check them with the book records.

Other Matter - the Parent Company Only Financial Statements

We have also audited the parent company only financial statements of Wendell Industrial Co.,
Ltd. as of and for the years ended December 31, 2023 and 2022 on which we have issued an
unmodified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

To ensure that the Consolidated Financial Statements do not contain material misstatements
caused by fraud or errors, the management is responsible for preparing prudent Consolidated
Financial Statements in accordance with the Regulations Governing the Preparation of Financial
Reports by Securities Issuers and for preparing and maintaining necessary internal control
procedures pertaining to the Consolidated Financial Statements.

In preparing the Consolidated Financial Statements, the management is responsible for
assessing the Group ability to continue as a going concern, disclosing, as applicable, matters
related to the going concern and using the going concern basis of accounting unless the
management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance, including the Audit Committee, are responsible for overseeing
the Groups’ financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatements, whether due to fraud or error, and
to issue an auditors' report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the auditing



standards generally accepted in the Republic of China will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the auditing standards generally accepted in the Republic
of China, we exercise professional judgment and professional skepticism throughout the audit.
We also:

1. Identify and evaluate the risk of material misstatements due to fraud or error in the
Consolidated Financial Statements; design and carry out appropriate countermeasures for
the evaluated risk; and obtain sufficient and appropriate evidence as the basis for audit
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

2. Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal controls of the Group.

3. Assess the appropriateness of the accounting policies adopted by the management, as well
as the reasonableness of their accounting estimates and relevant disclosures.

4. Conclude on the appropriateness of the management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group ability to operate
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors' report to the related disclosures in the Consolidated Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors' report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

5. Evaluate the overall expression, structure and contents of the Consolidated Financial
Statements (including relevant Notes), and whether the Consolidated Financial Statements
fairly present relevant transactions and items.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the Consolidated
Financial Statements. We are responsible for the direction, supervision, and performance of
the audit and for expressing an opinion on the Group's audits.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.



From the matters communicated with those charged with governance, we determine the key
audit matters of the Groups’ Consolidated Financial Statements for the year ended December 31,
2023. We describe these matters in our auditors' report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

PricewaterhouseCoopers Taiwan

CHEN, CHIN-CHANG

CPA: TU, PEI-LING

Financial Supervisory Commission

Auditing and Attestation No.: FSC (Sheng) No.
1060025060

Former Securities & Exchange Commission,
Ministry of Finance

Auditing and Attestation No.: (84) Tai-Cai-Cheng (6)
No.13377

March 7, 2024



Wendell Industrial Co., Ltd. and Subsidiaries

Consolidated Balance Sheets

December 31, 2023 and 2022

Unit: In Thousands of New Taiwan Dollars

December 31, 2023

December 31, 2022

Code Assets Note Amount % Amount %
Current assets
1100 Cash and cash equivalents 6(1) $ 478,129 24 $ 373921 19
1110 Current financial assets at fair  6(2)
value through profit or loss 77,471 4 - -
1136 Financial assets at amortized 6(3), 8
cost 2,000 - 48,874 3
1150 Notes receivable 6(4) 39,510 2 30,115 2
1170 Accounts receivable 6(4) 559,593 29 528,596 28
130X Inventories 6(5) 336,500 17 503,896 26
1470 Other current assets 19,066 1 27,829 1
11XX Total current assets 1,512,269 77 1,513,231 79
Non-current assets
1600 Property, plant and equipment 6(6) 347,206 18 318,066 16
1755 Right-of-use assets 6(7) 58,053 3 72,725 4
1840 Deferred tax assets 6(19) 18,185 1 11,149 -
1900 Other non-current assets 18,880 1 11,542 1
15XX Total non-current assets 442,324 23 413,482 21
1XXX Total assets $ 1,954,593 100 $ 1,926,713 100

(Continue on next page)
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Wendell Industrial Co., Ltd. and Subsidiaries

Consolidated Balance Sheets

December 31, 2023 and 2022

Unit: In Thousands of New Taiwan Dollars

December 31, 2023

December 31, 2022

Code Assets Note Amount % Amount %
Current liabilities
2100 Short-term loans 6(8) $ 217,191 11 $ 114,306 6
2120 Financial liabilities at fair value 6(2)
through profit or loss 840 - 1,200 -
2130 Current contract liabilities 6(15) 7,212 - 7,482 -
2170 Accounts payable 155,161 8 210,086 11
2200 Other accounts payable 6(9) 76,301 4 64,348 3
2230 Current tax liabilities 36,067 2 35,583 2
2280 Current lease liabilities (Note 13)  6(7) 29,507 2 33,487 2
2320 Long-term liabilities - current 6(10)
portion 389,078 20 - -
2399 Other current liabilities - other 2,666 - 3,468 -
21XX Total current liabilities 914,023 47 469,960 24
Non-current liabilities
2530 Bonds payable 6(10) - - 381,825 20
2570 Deferred tax liabilities 6(19) 13,508 1 12,787 1
2580 Non-current lease liabilities 6(7) 29,476 1 40,583 2
2600 Other non-current liabilities 6(11) 3,907 - 6,308 -
25XX Total non-current liabilities 46,891 2 441,503 23
2XXX Total liabilities 960,914 49 911,463 47
Equity
Equity attributed to owners of
parent
Share 6(12)
3110 Ordinary share 251,049 13 239,085 13
Capital surplus 6(13)
3200 Capital surplus 326,681 17 326,595 17
Retained earnings 6(14)
3310 Legal reserve 83,425 4 63,986 3
3320 Special reserve - - 4,196 -
3350 Unappropriated retained
earnings 334,846 17 380,383 20
Other equity
3400 Other equity ( 2,322) - 1,005 -
3XXX Total equity 993,679 51 1,015,250 53
Significant contingent liabilitiesand 9
unrecognized contract commitments
Significant subsequent events 11
3X2X  Total liabilities and equity $ 1,954,593 100  $ 1,926,713 100

The accompanying notes constitute part of the consolidated financial statements.
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Wendell Industrial Co., Ltd. and Subsidiaries

Consolidated Statements of Comprehensive Income

December 31, 2023 and 2022

Unit: In Thousands of New Taiwan Dollars,
except for EPS in New Taiwan Dollars

2023 2022
Item Note Amount % Amount %
4000  Operating revenue 6(15) $ 1,743,459 100 $ 1,923,029 100
5000  Operating costs 6(5)(18) (. 1,239463) ( 71) ( 1,340,339) ( 70)
5900 Gross profit (loss) from operations 503,996 29 582,690 30
Operating expenses 6(18)
6100 Selling expenses ( 150,500) ( 8) ( 145936) ( 7)
6200 Administrative expenses ( 188,827) ( 11) ( 192,607) ( 10)
6300 Research and development expenses ( 14,561) ( 1) ( 13,164) ( 1)
6450 Impairment loss determined in 6(4)
accordance with IFRS 9 ( 2,131) - 1,132 -
6000 Total operating expenses ( 356,019) ( 20) ( 3505575) ( 18
6900  Netoperating income 147,977 9 232,115 12
Non-operating income and expenses
7100 Interest income 6,755 - 2,074 -
7010 Other income 2,970 - 7,970 1
7020 Other gains and losses 6(16) ( 8,393) - 18,200 1
7050 Finance costs 6(17) ( 17,697) ( 1) ( 11,463) ( 1)
7000 Total non-operating income and
expenses ( 16,365) ( 1) 16,781 1
7900  Profit from continuing operations
before tax 131,612 8 248,896 13
7950 Tax expense 6(19) ( 30,283) ( 2) ( 55,508) ( 3)
8200  Profit (loss) $ 101,329 6 3 193,388 10
Other comprehensive income (net)
Items that will not be reclassified
subsequently to profit or loss:
8311 Gains (losses) on remeasurements of 6(11)
defined benefit plans $ 2,457 - $ 1,155 -
8349 Income tax related to items that will ~ 6(19)
not be reclassified subsequently to
profit or loss ( 192) - ( 154) -
Items that may be reclassified
subsequently to profit or loss
8361 Exchange differences on translation
of financial statements of overseas
operations ( 3,327) - 5,201 -
8300  Other comprehensive income (net) ($  1,062) - $§ 6,202 -
8500  Total comprehensive income $ 100,267 6 $ 199,590 10
Profit attributable to:
8610 Owners of parent $ 101,329 6 $ 193,388 10
Comprehensive income attributable to:
8710 Owners of parent $ 100,267 6 $ 199,590 10
Earnings per share 6(20)
9750 Total basic earnings per share $ 4.04 $ 7.70
9850 Total diluted earnings per share $ 3.58 $ 7.18

The accompanying notes constitute part of the consolidated financial statements.
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Wendell Industrial Co., Ltd. and Subsidiaries

Consolidated Statements of Changes in Equity
December 31, 2023 and 2022

Equity attributed to owners of parent

Unit: In Thousands of New Taiwan Dollars

Retained earnings

Exchange
differences on
translation of

financial
Unappropriated  statements of
retained overseas
Note Ordinary share  Capital surplus  Legal reserve  Special reserve earnings operations Total

2022
Balance at January 1 $ 239,085 $ 305,468 $ 45,186 $ 550 $ 347,109 ($ 4,196) 933,202
Net profit in the current period - - - - 193,388 - 193,388
Other comprehensive income in the
current period - - - - 1,001 5,201 6,202
Total comprehensive income in the
current period - - - - 194,389 5,201 199,590
Earnings Assignment and
Distribution in 2021 6(14)

Legal reserve - - 18,800 - ( 18,800) - -

Special reserve - - - 3,646 ( 3,646) - -

Cash dividends - - - - (  138,669) - 138,669)
Issuance of corporate bonds 6(10)(13) - 21,127 - - - - 21,127
Balance at December 31 $ 239,085 $ 326,595 $ 63986 § 4,196 $ 380,383 $ 1,005 1,015,250
2023 -
Balance at January 1 $ 239,085 $ 326,595 $ 63986 $ 4,196 $ 380,383 $ 1,005 1,015,250
Net profit in the current period - - - - 101,329 - 101,329
Other comprehensive income in the
current period - - - - 2,265 ( 3,327) 1,062)
Total comprehensive income in the
current period - - - - 103,594 ( 3,327) 100,267
Earnings Assignment and
Distribution in 2022 6(14)

Legal reserve - - 19,439 - ( 19,439) - -

Special reserve - - - ( 4,196) 4,196 - -

Cash dividends - - - - ( 121,934) - 121,934)

Stock dividends 11,954 - - - ( 11,954) - -
Conversion of convertible corporate
bonds 6(10)(13) 10 86 - - - - 96
Balance at December 31 $ 251,049 $ 326,681 $ 83,425 § - $ 334,846  ($ 2,322) 993,679

The accompanying notes constitute part of the consolidated financial statements.
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Wendell Industrial Co., Ltd. and Subsidiaries

Consolidated Statements of Cash Flows

December 31, 2023 and 2022

Cash flows from operating activities, indirect method
Profit before tax

Adjustment items

Adjustments to reconcile profit (loss)
Depreciation expense
Amortization expense
Expected credit loss
Net loss (gain) on financial assets or liabilities at fair value
through profit or loss
Interest

Interest income
Loss (gain) on disposal of property, plant and equipment
Profit from lease modification
Changes in operating assets and liabilities
Total changes in operating assets
Financial assets measured at fair value through profit
or loss
Notes receivable
Accounts receivable
Inventories
Other current assets
Other non-current assets
Total changes in operating liabilities
Contract liabilities - current
Accounts payable
Other accounts payable
Other current liabilities - other
Net defined benefit liability
Cash generated from operations
Interest collected
Interest paid
Income tax paid
Net cash generated from operating activities
Cash flows from investing activities
Financial assets measured at amortized cost - Decrease in

current assets
Acquisition of property, plant and equipment
Acquisition of intangible assets
Decrease (increase) in refundable deposits
Net cash used in investing activities
Cash flows from financing activities
Increase (decrease) in short-term loans
Issuance of corporate bonds payable
(Decrease) increase in Guarantee deposits paid
Payments of lease liabilities
Cash dividends paid
Net cash generated from (used in) financing activities
Effect of exchange rate changes

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Unit: In Thousands of New Taiwan Dollars

Note 2023 2022

$ 131,612 248,896

6(18) 63,011 66,875

6(18) 1,284 703

6(4) 2,131 1,132)
6(16)

( 1,956) 1,240

6(17) 17,697 11,463

( 6,755) 2,074)

6(16) 10 699

6(16) ( 252) 1,285)

( 76,676) -

( 9,398) 437)

( 33,233) 4,103

167,396 39,100)

10,512 1,232)

54 169)

( 270) 3,350

( 54,925) 26,397)

2,981 1,263)

( 802) 317

196 4,047)

212,617 260,510

5,006 2,074

( 11,320) 7,400)

( 35,687) 54,756)

170,616 200,428

46,874 14,996

6(21) ( 46,789) 247,749)

( 2,723) 888)

( 5,856) 957

( 8,494) 232,684)

6(22) 102,885 85,232)

6(22) - 398,849

6(22) ( 140) 140

6(22) ( 35,051) 35,112)

6(14) ( 121,934) 138,669)

( 54,240) 139,976

( 3,674) 5,109

104,208 112,829

373,921 261,092

$ 478,129 373,921

The accompanying notes constitute part of the consolidated financial statements.
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Wendell Industrial Co., Ltd. and Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2023 and 2022
Amount in Thousands of New Taiwan Dollars
(Unless Otherwise Specified)

Company History

Wendell Industrial Co., Ltd. (hereinafter referred to as the “Company”) was incorporated on
June 1979. The stock of the Company was approved for public offering in September 2019,
and initially traded at Taipei Exchange since November 8, 2021. The Company and its
subsidiaries (hereinafter referred to as “the Group”) is mainly engaged in the import and
export trade business, sales of electronic and electromechanical materials like capacitors,
resistors and inductors, and relevant services and certification regarding electromagnetic
compatibility.

Date of Authorization for Issuance of the Parent Company Only Financial Statements and
Procedures for Authorization

The accompanying consolidated financial statements were approved and authorized for
issue by the Board of Directors on March 7, 2024.

Application of New and Amended Standards and Interpretations

(1) Impact of the adoption of new and amended International Financial Reporting
Standards (IFRSs) recognized, released and enforced by the Financial Supervisory

Commission (hereinafter referred to as “FSC”)

The IFRSs issued by International Accounting Standards Board (IASB) and endorsed
by the FSC with effective date starting 2023:

New/Revised/Amended Standards and Interpretations Effective Date

Issued by IASB
Amendments to IAS 1 “Disclosure of Accounting Policies” January 1, 2023
Amendments to IAS 8 “Definition of Accounting Estimates” January 1, 2023

Amendments to IAS 12 “Deferred Tax related to Assets and Liabilities January 1, 2023
arising from a Single Transaction”

Amendments to IAS 12 “International Tax Reform—Pillar Two Model May 23, 2023
Rules”

The Group confirmed through evaluation that the aforesaid standards and
interpretations didn’t have a significant impact on its financial position and financial
performance.

(2) Standards orinterpretations issued, revised or amended, by IASB which are endorsed
by FSC, but not yet adopted by the Group

The IFRSs issued by International Accounting Standards Board (IASB) and endorsed
by the FSC with effective date starting 2024:
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New/Revised/Amended Standards and Interpretations Effective Date

Issued by IASB
Amendments to IFRS 16 “Lease Liability in a Sale and Leaseback” January 1, 2024
Amendments to IAS 1 “Classify Liabilities as Current or Non-current” January 1, 2024
Amendments to IAS 1 “Non-current Liabilities with Covenants” January 1, 2024
Amendments to IAS 7 and IFRS 7 “Supplier Finance Arrangements” January 1, 2024

The Group confirmed through evaluation that the aforesaid standards and
interpretations didn’t have a significant impact on its financial position and financial
performance.

(3) The IFRSs issued by IASB but not yet endorsed and issued into effect by the FSC

The IFRSs issued by IASB but not yet endorsed and issued into effect by the FSC are
listed below:

New/Revised/Amended Standards and Interpretations Effective Date

Issued by IASB
Amendments to I[FRS 10 and IAS 28 “Sale or Contribution of Assets To be determined
between an Investor and its Associate or Joint Venture" by IASB
IFRS 17 “Insurance Contracts” January 1, 2023
Amendments to IFRS 17 “Insurance Contracts” January 1, 2023
Amendments to IFRS 7 “First-time Adoption of IFRS 17 and IFRS 9 - January 1, 2023
comparative information”
Amendments to IAS “Lack of Exchangeability” January 1, 2025

The Group confirmed through evaluation that the aforesaid standards and
interpretations didn’t have a significant impact on its financial position and financial
performance.

4. Summary of Significant Accounting Policies

The significant accounting policies adopted for the preparation of the consolidated financial
statements are described as follows. Unless otherwise specified, such policies should be
consistently applied in all reporting periods.

(1) Statement of Compliance

The consolidated financial statements were prepared in accordance with the
Regulations Governing the Preparation of Financial Reports by Securities Issuers
(“the Regulations”) and International Financial Reporting Standards, International
Accounting Standards, and Interpretations developed (hereinafter referred to as
“IFRSs”).

(2) Basis of Preparation

A. The consolidated financial statements were prepared at historical cost except
the following important items:
(A) Financial assets and liabilities measured at fair value through profit or loss
(B) Defined benefit liabilities recognized at the net present value of retirement
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fund assets after deduction of defined benefit obligations.

B. Some significant accounting estimates shall be used to prepare financial
statements that comply with IFRSs. In the application of the Group’s accounting
policies, the management is required to apply its judgment. For highly
judgmental or complicated items, or items involving the significant assumptions
and estimates of the consolidated financial statements, please see Note V for
details.

(3) Basis of Consolidation

A. Preparation principle of consolidated financial statements

(A)

(B)

@

The Group includes all subsidiaries as individuals for the preparation of the
consolidated financial statements. A subsidiary refers to an individual
(including a structured individual) controlled by the Company. When the
Company is exposed to variable compensation from its participation in this
individual, or enjoys rights over the variable compensation, and the
Company has the ability to impact such compensation through its power
over this individual, the Company controls this individual. The subsidiaries
are included into the consolidated financial statement since the date when
the Group obtains the control over it, and the consolidation is terminated
on the date when the control is lost.

The transactions, balance, and unrealized profit or loss between the
companies in the Group have already been written off. The accounting
policies of the subsidiaries have already been adjusted necessarily, to align
with the policies adopted by the Group.

Each constituent part of profit or loss and other comprehensive income is
attributable to the owners of the parent company as well as non-controlling
interests; the total amount of comprehensive income is also attributable to
the owners of the parent company as well as non-controlling interests, even
it leads to the loss balance of the non-controlling interests.

B. The subsidiaries in the consolidated financial statements

Name of Investor ~ Name of Subsidiary = Main Business

Percentage of Ownership (%)
2023.12.31 2022.12.31

[llustrate

Wendell Industrial Sales of
Co., Ltd. (Wendell electronic parts 100% 100%
Industrial)
Wendell Industrial ~ Wendell Pte. Ltd. Sales of
(Wendell Pte) electronic parts 100% 100%
Wendell Industrial ~ Wendell Korea Co.,  Sales of
Ltd. (Wendell electronic parts 100% 100%
Korea)
Wendell Industrial ~ Nichtek Industrial ~ Controlling
Co., Limited company of 100% 100%
(Nichtek) investee
Wendell Industrial ~ Wendell Electrical ~ Testing and
Testing Co., Ltd. safety
(Wendell Electrical certification 100% 100%
Testing) services
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(4)

E.

F.

Name of Investor ~ Name of Subsidiary = Main Business

Percentage of Ownership (%)
2023.12.31 2022.12.31

[llustrate

Nichtek Shenzhen Sales of
Qianhong electronic parts
Electronic Co., Ltd. 100% 100%
(Shenzhen
Qianhong)

Shenzhen Suzhou Lianhong Sales of

Qianhong Electronic Co., Ltd.  electronic parts 100% 100%
(Suzhou Lianhong)

Shenzhen Shenzhen Testing and

Qianhong Qianhong certification
Electrical Testing services 100% 100%

Co., Ltd. (Qianhong
Electrical Testing)

Subsidiaries not included in the consolidated financial statements: None.

Different adjustments and handling methods of subsidiaries in the accounting
period: None.

Significant restrictions: None.

Subsidiaries of non-controlling interests significant for the Group: None.

Foreign currency transactions

Each entity in the Group determines its functional currency, and items included in the
financial statements of each entity are measured using that functional currency. The
Group’s consolidated financial statements are presented in NT$, which is also the
Company’s functional currency.

A.

Foreign currency transactions and balance

(A)

(B)

@

Foreign currency transactions are translated to functional currency at the
spot rate on the trading date or measurement date. The translation
difference resulting from the translation of such transactions is recognized
as current profit or loss.

The balance of foreign currency monetary assets and liabilities is evaluated
and adjusted at the spot rate on the balance sheet date. The translation
difference resulting from such adjustment is recognized as current profit or
loss.

The balance of foreign currency non-monetary assets and liabilities, if
measured at fair value through profit or loss, is evaluated and adjusted t the
spot rate on the balance sheet date. The translation difference resulting
from such adjustment is recognized as current profit or loss.

Translation of foreign operating institutions

The operating results and financial position of all individuals of the Group with
different functional currency and presentation currency are translated to the
presentation currency using the following methods:

(A) Assets and liabilities presented in each balance sheet are translated at the
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(5)

(6)

(7)

closing rate on this balance sheet date;

(B) Income and expenses presented in each statement of comprehensive
income are translated at the average exchange rate in the current period;
and

(C) All exchange differences resulting from translation are recognized as other
comprehensive income.

Classification of Current and Non-current Assets and Liabilities

A.

B.

An asset is classified as current when one of the following criteria is met:

(A) It is expected to be realized, or intended to be sold or consumed in the
normal operating cycle.

(B) Itis held primarily for the purpose of trading.

(C) Itisexpected to be realized within twelve months after the reporting period.

(D) The asset is cash or a cash equivalent unless the asset is restricted from
being exchanged or used to settle a liability for at least twelve months after
the reporting period.

The Group classifies all assets that do not comply with the aforesaid conditions

as non-current assets.

A liability is classified as current when one of the following criteria is met:

(A) Itis expected to be settled in the normal operating cycle.

(B) Itis held primarily for the purpose of trading.

(C) Itis due to be settled within twelve months after the reporting period.

The Group classifies all liabilities that do not comply with the aforesaid
conditions as non-current liabilities.

Cash Equivalents

A cash equivalent refers to a short-term investment with high liquidity. This
investment can be converted to fixed-amount cash at any time with a very small risk
of change in its value. Time deposits that comply with the preceding definition with
the purpose of holding to satisfy the short-term cash commitment in terms of
operation are classified as cash equivalents.

Financial assets at fair value through other comprehensive income

A.

Refer to financial assets measured at amortized cost, or fair value through other
comprehensive income.

The Group implements accounting of financial assets measured at fair value
through profit or loss that comply with the trading practice on the trading date.

The Group measures these financial assets at fair value upon original recognition,
and recognizes relevant transaction cost as profit or loss. It will subsequently
measure the assets at fair value, and recognize their interests or losses as profit
or loss.
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(8)

(9)

(10)

(11)

Financial assets measured at amortized cost
A. Refer to a financial asset that complies with the following conditions at the same
time:
(A) This financial asset is held under a business model intended to collect
contract cash flow.
(B) The cash flow from the covenant of this financial asset on a specific day is
entirely for the payment of principal and interest on the outstanding
principal amount.

B. The Group implements accounting of financial assets measured at amortized
cost that comply with the trading practice on the trading date.

C. The Group measures these financial assets at fair value plus transaction cost
upon original recognition, and subsequently takes effective interest method to
recognize interest revenue and impairment loss within the circulation period per
the amortization procedures. Besides, their interests or losses are recognized as
profit or loss upon derecognition.

D. The time deposits held by the Group that do not comply with the standards of
cash equivalents are measured at investment amount in consideration of short

holding period and insignificant impact of discount.

Accounts and notes receivable

A. Refer to accounts and notes already with an unconditional right to collect the
amount of consideration exchanged for the transfer of products or labor services
according to contract agreements.

B. Short-term accounts and notes receivable with interest not yet paid are
measured by the Group at the original invoice amount due to insignificant impact

of discount.

Impairments of Financial Assets

On each balance sheet, the Group considers all reasonable and verifiable information
(including forward-looking information) and then measures loss allowance for
financial assets measures at amortized cost with credit risk not significantly
increased after original recognition per the amount of 12-month expected credit loss;
the Group measures loss allowance for those with credit risk already significantly
increased after original recognition per the amount of lifetime expected credit loss;
the Company measures loss allowance for accounts and notes receivable and not
containing significant financial constituents per the amount of lifetime expected
credit loss.

Derecognition of financial assets

When the contract right of the Group to collect cash flows from financial assets
becomes invalid, these financial assets will be derecognized.
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(12) Inventory
Inventories are measured at cost or net realizable value, whichever is lower, while the

cost is determined using the method of weighted mean. When the cost and the net
realizable value are compared, item-by-item comparison method is adopted. The net
realizable value refers to the balance of the estimated selling price in the normal
business process after deduction of estimated cost needed for the completion of the
sale.

(13) Property, plant, and equipment

A. The acquisition cost of property, plant, and equipment is adopted as the
bookkeeping basis, and relevant interest incurred in the acquisition period is
capitalized.

B. The subsequent cost is included in the carrying amount of assets, or recognized
as an individual asset only when the future economic benefits related to this item
are likely to flow into the Group, and the cost of this item can be reliably
measured. The carrying amount of the replaced part shall be derecognized. All
other repair expenses are recognized as current profit or loss upon incurrence.

C. Cost model is adopted for the subsequent measurement of property, plant, and
equipment. The property, plant, and equipment are depreciated using the
straight-line method according to durable years except land that is not
depreciated. If each component of property, plant, and equipment is significant,
they shall be depreciated individually.

D. The Group reviews the residual value, durable years and depreciation method of
each asset at the end of each fiscal year. If the expected values of residual value
and durable years are different from the previous estimates, or a significant
change is already present in the expected consumption type of the future
economic benefits included in the assets, the provisions of IFS 8 “Accounting
Policies, Changes in Accounting Estimates and Errors” regarding the changes in
accounting estimates shall be followed since the date when the change occurs.
The durable years of each asset are as follows:

Machinery 3-10 years
Office Equipment 3-7 years

Leasehold improvements 3-10 years
Other Equipment 3-10 years

(14) Lessee’s lease transactions - Right-of-use assets/lease liabilities

A. Lease assets are recognized as right-of-use assets and lease liabilities on the date
when they are available for use by the Group. When the lease contract is short-
term lease or lease of a low-valued target asset, the lease payment is recognized
as expense using the straight-line method during the lease term.

B. Lease liabilities are recognized as present value of the lease payment not yet paid

after discounting per the incremental loan interest rate of the Group on the lease
inception. The lease payment is fixed payment, and any lease incentive that can
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(15)

(16)

(17)

(18)

be collected shall be deducted.

Interest method is subsequently adopted for measurement per the amortized
cost, and interest expenses is drawn in the lease term. When the lease term or
lease payment is changed not due to modification of the contract, the lease
liabilities will be reevaluated, and then the right-of-use assets will be adjusted
using the gains (losses) on remeasurements.

C. The right-of-use assets are recognized at cost on the lease inception. The cost is
the originally measured amount of the lease liabilities.
Cost model is used for subsequent measurement. Depreciation expenses are
drawn upon the expiry of the durable years of the right-of-use assets, or expiry
of the lease term, whichever is earlier.

D. Forlease modification intended to reduce the lease scope, the lessee will reduce
the carrying amount of the right-of-use assets to reflect the partial or
comprehensive termination of the lease, and recognize the difference between
this carrying amount and the gains (losses) on remeasurements of the lease
liabilities in the profit or loss.

Intangible assets

Computer software costs are amortized on a straight-line basis over its estimated
useful life (1-5 years).

Impairment of non-financial assets

The Group estimates the recoverable amount of an asset with a sign of impairment
on the balance sheet date. When the recoverable amount is lower than this asset’s
carrying amount, impairment loss is recognized. The recoverable amount refers to
the amount obtained by deduction of disposal cost from the fair value of an asset or
its use value, whichever is higher. When the asset impairment already recognized in
the previous year no longer exists or decreases, the impairment loss will be reversed.
However, the carrying amount of the asset increased due to the reversal of the
impairment loss shall not exceed the carrying amount of this asset deducted with
depreciation or amortization given that the impairment loss is not recognized.

Borrowin

It refers to the short-term amount borrowed from the bank. The Group measures the
borrowings at fair value deducted with transaction cost upon original recognition.
For any subsequent difference between the price after deduction of transaction cost
and the redeemed value, effective interest method is adopted to recognize interest
expenses in the profit or loss in the circulation period per the amortization
procedures.

Accounts and notes payable

A. Refer to debts generated from the purchasing of raw materials, products or labor
services on credit as well as notes payable incurred not due to business
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operations.
Short-term accounts and notes receivable with interest not yet paid are
measured by the Group at the original invoice amount due to insignificant impact
of discount.

(19) Convertible corporate bonds payable

(20)

The convertible corporate bonds payable as issued by the Group are embedded with
conversion right (i.e., the right of the holder to convert the corporate bonds to
common shares of the Group with fixed-amount conversion and fixed number of
shares converted), recall right, and right of redemption. During initial issue, the issue
prices are distinguished as financial assets, financial liabilities or equity per the issue
conditions. They are handled as follows:

A.

Embedded call right and right of redemption: The net amount of fair value of
these rights are entered at “Financial assets or liabilities measured at fair value
through profit or loss” upon original recognition; these rights are evaluated per
the fair value then upon the balance sheet, and the difference is recognized as
“Interests or losses of financial assets (liabilities) measured at fair value through
profit or loss”.

Master contract of corporate bond: It is measured at fair value upon original
recognition. The difference between the fair value and the redeemed value is
recognized as premium/discount price of corporate bond payable; effective
interest method is subsequently adopted to recognize it as profit or loss within
the circulation period per the amortization procedures. It will be used as an
adjustment item of “Financial cost”.

Embedded conversion right (complying with the definition of equity): The
remaining value obtained after deduction of the aforesaid “Financial assets or
liabilities measured at fair value through profit or loss” and “Corporate bonds
payable” from the issued amount is entered into “Capital surplus - Subscription
right” upon original recognition. It will not be remeasured subsequently.

Any directly attributed transaction cost issued is distributed to the constituents
of each liability and equity per the original carrying amount of each of the
aforesaid portfolios.

When the holder is converted, the constituents of the liabilities entered into the
accounts (including “Corporate bonds payable” and “Financial assets or
liabilities measured at fair value through profit or loss” are treated using the
classified subsequent measurement method, and then the sum of the carrying
amount of the constituents of liabilities and the carrying amount of “Capital
surplus - Subscription right” is adopted as issue cost for converted common
shares.

Derecognition of financial liabilities

The Group derecognizes financial liabilities when the obligations expressly
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determined in the contract are performed, canceled, or expired.

(21) Employee Benefits

A.

Short-term employee benefits

Short-term employee benefits are measured at undiscounted amount of
expected payments, and recognized as expenses upon provision of related
services.

Retirement benefits

(A)

(B)

@

Defined contribution plan

For the defined contribution plan, the amount of retirement fund that shall
be appropriated is recognized as current pension cost on an accrual basis.
The prepaid appropriation fund is recognized as an asset within a scope of
refundable cash or reduced future payment.

Defined benefit plan

[. Net obligations under the defined benefit plan are calculated through
the discounting of future benefit amount earned by employees in the
current period or from previous services, and the present value of
determined benefit obligations on the balance sheet date is deducted
with fair value of planned assets. The defined net benefit obligations are
calculated annually by actuaries using projected unit benefit method.
The discount rate is determined with reference to the market dividend
yield of the high-quality corporate bonds that are consistent with the
currency and period of the defined benefit plan on the balance sheet
date; in countries without deep market for high-quality corporate bonds,
the market dividend yield of government bonds is used (on the balance
sheet date).

[I. The gains (losses) on remeasurements generated from the defined
benefit plan is recognized as other comprehensive income in the current
period, and presented in retained earnings.

[II. Relevant expenses of early service cost are immediately recognized as
profit or loss.

Remunerations of employee and remunerations of the Directors
Remunerations of employee and remunerations of the Directors are
recognized as expenses and liabilities when there are legal or presumed
obligations with amount reasonably estimable. When the actual allotment
amount subsequently resolved is different from the estimated amount, it
shall be handled as change in accounting estimates.

(22) Income Tax

A.

Income tax expenses include current and deferred income taxes. Income taxes
are recognized as profit or loss except income taxes related to items included
into other comprehensive income or directly included into equity which are
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recognized as other comprehensive income or directly recognized as equity.

B. The Group calculates current income tax according to its business operation as
well as tax rate already legislated or substantially legislated by the country
where the taxable income occurs on the balance sheet date. The management
shall regularly evaluate the declaration status of income tax according to relevant
provisions applicable to the income tax, and estimate income tax liabilities as
applicable according to the taxes payable to the tax authority. If a profit
distribution proposal is passed at the Shareholders’ Meeting in the year
following the year when the undistributed profit is generated according to the
income tax collected per the income tax law, the income tax expenses of
undistributed profit may be recognized based on the actual profit distribution.

C. The deferred income taxes are recognized using the balance sheet method
according to the tax base of assets and liabilities and the temporary differences
generated from the carrying amount of the deferred income taxes in the
consolidated balance sheet. The deferred income taxes are not recognized if they
are sourced from the original recognition of assets or liabilities in the
transactions (not including business combination), and the accounting profits or
taxable income (taxable loss) haven’t been affected, or equivalent taxable and
deductible temporary differences haven’t been generated upon the transactions.
If the Group is able to control the time point of reversal of temporary differences
generated from investments in subsidiaries, and the temporary differences are
very likely not to be reversed in a foreseeable future, such temporary differences
will not be recognized. The deferred income taxes shall be calculated according
to the tax rate (and tax law) already legislated or substantially legislated and
expected as applicable upon realization of relevant deferred income tax assets
or repayment of deferred income tax liabilities.

D. The deferred income tax assets are recognized within a scope where the
temporary differences are very likely to deduct the future taxable income. Also,
the deferred income tax assets unrecognized and recognized shall be
reevaluated on each balance sheet date.

(23) Share capital

(24)

Ordinary shares are classified as equity. The net amount obtained by deducting
income tax from the incremental cost directly attributable to issuance of new shares
or subscription right is listed as price deduction in the equity.

Dividends distribution

The dividends distributed to the shareholders of the Company are recognized in the
financial statements when the Shareholders’ Meeting of the Company makes a
resolution to distribute dividends. The distributed cash dividends are recognized as
liabilities, and the distributed stock dividends are recognized as stock dividends to be
distributed and transferrer to ordinary shares on the base date of the issuance of new
shares.
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(25) Revenue recognition

A.

B.

Sale of goods

(A)

(B)

@

The Group mainly operates import and export business and sales of sales of
electronic and electromechanical materials like capacitors, resistors and
inductors. The revenue from sale of goods is recognized when the control of
the products is transferred to the customers, i.e., when the products are
delivered to the customers, the customers have discretionary power over
the sales channels and prices of the products, and the Group does not have
any unperformed obligations that may affect the customers’ acceptance of
such products. A product is deemed as delivered when it is transported to
the designated place, the risks of outdatedness and loss have already been
transferred to the customer, the customer accepts the product according to
the sales contract, or objective evidence indicates that all acceptance
criteria have been satisfied.

The revenue from sale of goods of the Group is recognized as the net amount
of the contract price obtained after deduction of estimated sales allowance
or price reduction. The sales allowance or priced reduction provided to the
customer is usually calculated on the basis of the sales volume in the current
period. The Group estimates the sales allowance or price reduction based
on its historical experience. The recognized amount of revenue is limited to
the part which is highly likely not to be significantly reversed in the future,
and the estimate is updated on each balance sheet date. The estimated sales
allowance or price reduction payable to customers as related to the sale of
goods is recognized as refund liability as of the balance sheet date. The
collection condition of sales transaction is usually due 90-150 days after the
shipment date. Since the time interval between the transfer of the promised
products or services to the customer and the payment made by the
customer does not exceed one year, the Group hasn’t adjusted the
transaction prices to reflect the time value of money.

Accounts receivable shall be recognized when the products are delivered to
the customers. Since the Group has an unconditional right over the contract
price from this time point, relevant consideration may be collected from the
customers only with the time passing by.

Revenue from rendering of labor services

(A)

(B)

@

The Group provides electronic material testing and certification services.
Revenue from rendering of labor services is recognized when the control of
the transaction result of rendering of labor service is transferred to the
customer, i.e., when the transaction result is delivered to the customer, and
the Group does not have any unperformed obligations that may affect the
customer’s acceptance of this result.

Accounts receivable shall be recognized when the transaction result of
rendering of labor services is delivered to the customer. Since the Group has
an unconditional right over the contract price from this time point, relevant
consideration may be collected from the customers only with the time
passing by.

When the services already provided by the Group have exceeded the
amount payable by the customers, they shall be recognized as contract
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assets. If the amount payable by customers has exceeded the services
already provided by the Group, they shall be recognized as contract
liabilities.

(26) Government grant

A government grant is recognized at fair value when it may be reasonably assured
that the enterprise will follow the conditions attached with the government grant,
and this government grant can be received. If the nature of the government grant is
to compensate for the expenses incurred to the Group, the government grant shall be
recognized as current profit or loss during the period when relevant expenses are
incurred on a systematic basis.

(27) Operation departments

The information of the operation departments of the Group is reported in such a way
that is consistent with the method adopted for the internal management reports
provided to the main operation decision-maker who is responsible for allocating
resources to operation departments and evaluating their performance. It is identified
that the main operation decision-maker of the Group is the Board of Directors.

Primary Sources of Uncertainties in Material Accounting Judgments, Estimates, and
Assumptions

When the Group prepares these consolidated financial statements, the management has
already applied its judgment to determine the accounting policies to adopt, and make
accounting judgments and assumptions according to the reasonable expectations of the
future events based on the situation on the balance date sheet. There may be discrepancies
between the material accounting estimates and assumptions adopted and the actual results,
and continual evaluation and adjustment will be implemented in consideration of the
historical experience and other factors. These estimates and assumptions present a risk of
significant adjustment of the carrying amount of assets and liabilities in the next fiscal year.
Please see the instructions below for details regarding the uncertainties in material
accounting judgments, estimates and assumptions:

(1) Material judgments adopted in the accounting policies
None.

(2) Material accounting estimates and assumptions

A. Evaluation of loss allowance of accounts receivable

When evaluating the impairment of accounts receivable, the Group shall apply
judgments and estimates to determine the future recoverability of accounts
receivable, while the future recoverability is under the impact of multiple factors
like the customer’s financial position, the internal credit rating of the Group,
historical transaction records, current economic status and other factors that
may affect the customer’s paying ability. When there is a doubt about the
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recoverability of accounts receivable, the Group may evaluate the possibility of
recovery of these accounts receivable and draw appropriate allowances. This
allowance is evaluated according to the reasonable expectations of the future
events based on the situation on the balance sheet date. A significant change may
arise if there are discrepancies between the actual results and the estimates.

The book balance of the accounts receivable of the Group was NT$559,593 on
December 31, 2023.

Evaluation of inventories

Since inventories are valuated at cost or net realizable value, whichever is lower,
the Group must apply judgments and estimates to determine the net realizable
value of inventories on the balance sheet date. Due to the rapid change of science
and technology, the Group evaluates the amount of inventories on the balance
sheet date as corresponding to normal loss, outdatedness or absence of market
sales value, and charges against the inventory cost to the net realizable value. A
significant change may arise since the product demand within a specific period
in the future is mainly adopted as the estimation basis of this inventory
evaluation.

The book balance of inventories of the Group was NT$336,500 on December 31,
2023.

6. Explanations of Significant Accounting Items

(1) Cash and cash equivalents

2023.12.31 2022.12.31

Cash on hand and working capital $ 334 $ 511
Cheque and demand deposits 399,014 361,124
Time deposits 78,781 12,286
Total $ 478129 $ 373921
A. The demand deposits mentioned above are highly liquid investments that are

due within three months.

The Group establishes business relations with multiple financial institutions of
good credit quality to spread credit risks. Therefore, the possibility of default is
very low as expected.

The Group has already classified the guaranteed cash and cash equivalents as

financial assets measured at amortized cost. Please see Note 6 (3) and Note 8 for
details.
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(2)

Financial assets (liabilities) at fair value through profit or loss

Item 2023.12.31  2022.12.31
Financial assets mandatorily measured at fair value
through profit or loss
Hybrid instruments - financial bonds $ 76,676 $ -
Derivative instruments - forward exchange
contracts 450 -
Evaluation and adjustment 345 -
Total $ 77471 $ -

Financial liabilities at fair value through profit or loss

Derivative instruments - Right of redemption of
convertible corporate bonds 800 800
Derivative instruments - Right of redemption

of convertible corporate bonds ( 760) ( 760)
Evaluation and adjustment ( 880) ( 1,240)
Total ($ 840) ($ 1,200)

Details regarding the recognition of financial assets and liabilities at fair value
through profit or loss as profit or loss are as follows:

2023 2022
Non-derivative instruments $ 1,186 $ -
Derivative instruments 770 ( 1,240)
Total $ 1,956 ($ 1,240)

Information regarding the transactions and contracts of derivative financial
assets undertaken by the Group without the application of hedge accounting is
described as follows:

December 31, 2023
Contract amount
(Nominal principal)
Derivative financial assets (Thousands of NTD) Contract period

Current Item:
Forward exchange contracts - Sale USD 920 2023/11/22-
of US dollar and purchasing of NTD 2024/02/27

This situation didn’t exist on December 31, 2022.
The forward foreign exchange contracts signed by the Group are to avoid the risk
of exchange rate resulting from the export prices. However, hedge accounting

hasn’t been applied.

The Group hasn’t provided financial assets measured at fair value through profit
or loss for pledge.

For information regarding the credit risks of relevant financial assets measured
at fair value through profit or loss, please refer to Note 12 (2) for details.
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3)

(4)

Financial assets at amortized cost

Item 2023.12.31 2022.12.31

Current [tem:
Time deposits with original expiry date

exceeding three months $ 2,000 $ 36,858

Demand deposits of special compensation

account - 8,016

Time deposits restricted for the purpose of

providing pledge - 4,000
Total $ 2,000 $ 48,874

A.  The amount exposed to the maximum credit risk on December 31, 2023 and
December 31, 2022 regarding the most representative financial assets measured
at amortized cost as held by the Group is the carrying amount of the financial
assets recognized given that the collateral held or other credit enhancement is
not taken into account.

B. For the provision of financial assets measured at amortized cost by the Group for
pledge guarantee, please refer to Note 8 for details.

C. For information regarding the credit risks of relevant financial assets measured
at amortized cost, please refer to Note 12 (2) for details.
Notes and accounts receivable

2023.12.31  2022.12.31

Notes receivable $ 39,522 $ 30,124
Less: Loss allowances ( 12) ( 9)
$ 39,510 $ 30,115
Accounts receivable $ 562473 $ 529,456
Less: Loss allowances ( 2,880) ( 860)
$ 559,593 $§ 528,596

A. The average credit extension period offered by the Group to the customers lasts
for 90~150 days in principle through monthly settlement. Except drawing of
impairment loss for credit impairment actually occurring to individual
customers, the Group calculates expected loss ratio to recognize loss allowance
with reference to the historical experience and inconsideration of the customers’
previous default records and current financial position as well as the future
economic situation of the industry.

B. The aging analysis of accounts and notes receivable is as follows:

2023.12.31 2022.12.31
Accounts receivable Notes receivable Accounts receivable Notes receivable
Not overdue $ 541,655 §$ 39,522 $ 517,431 $ 30,124
in 30 days 13,097 - 8,476 -
31-90 days 6,089 - 3,267
above 91 days 1,632 - 282 -
$ 562,473 $ 39,522 $ 529,456 $ 30,124
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The aging analysis above is carried out based on the number of overdue days.

The balance of receivables (including notes receivable) contracted by the Group
with customers reached NT$601,995, NT$559,580, and NT$563,206
respectively on December 31, 2023, December 31, 2022, and January 1, 2022
respectively. Given that the collateral held or other credit enhancement is not
taken into account, the maximum credit risk of the Group possibly resulting from
the financial losses caused by the counterparties’ failure to perform their
obligations is the carrying amount of the financial assets recognized as of the
ending date of the reporting period.

The Group adopts a simplified practice to estimate the expected credit loss on
the basis of preparation matrix and in consideration of characteristics such as
geographical region, product type and customer rating.

The Group charges against the amount of financial assets that appear not
recoverable based on reasonable expectations after the recourse procedure.
However, the Group will continually implement the legal recourse procedures to
preserve its right over creditors’ rights.

The Group includes the loss ratios established based on the historical and
current information in specific periods with future forward-looking
considerations and adjustments, to estimate the loss allowance for accounts and
notes receivable. The loss ratios on December 31, 2023 and December 31, 2022
are as follows:

Overduefor30  Overduefor ~ Overduefor

Not overdue days 31-90 days morti1 than 91 Total
ays
2023.12.31
Pxpected 0SS 0.03%  0.01%-1281% 7.9200-100%  100.00%
Total Notes
receivable $ 39,522 $ - $ -3 - $ 39,522
Total accounts
receivable $ 541,655 $ 13,097 $ 6,089 $ 1,632 $ 562,473
Overdue for
Not overdue Overdue for 30 Overdue for more than 91 Total
days 31-90 days d
ays
2022.12.31
f;‘i’s“edloss 0.03%  0.18%-50.03% 4.30%-100%  100.00%
Total Notes
receivable $ 30,124 $ - $ -3 - $ 30124
Total accounts
receivable $ 517,431 $ 8,476 $ 3,267 $ 282 $ 529,456

Table of changes in loss allowance for accounts and notes receivable by the
Group through the use of the simplified practice is as follows:
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(5)

2023 2022

Accounts receivable Notes receivable Accounts receivable Notes receivable

Jan.1 $ 860 $ 9% 1,896 $
Drawing

(reversal) of

impairment

loss 2,128 3 ( 1,132)
Amounts

charged against

due to failure

for recovery ( 100) - -
Recovery of

overdue

receivables - - 76
Amount

affected by

exchangerate  ( 8) - 20

9

Dec. 31 $ 2,880 $ 12 §$ 860 $

In the losses drawn in 2023 and 2022, the impairment (loss) interests
recognized from the receivables (including notes receivable) generated from

contracts with customers were ($2,131) and $1,132 respectively.

H. For information regarding the credit risks of relevant accounts receivable and

notes receivable, please see Note 12 (2) for details.

Inventories
December 31, 2023
Cost fﬁllilr?;vsgf:i {225 Carrying amount
Commodities $ 386,356 ($ 64,888) $ 321,468
Work in process 4,605 - 4,605
Finished goods 9,984 ( 152) 9,832
Inventory in transit 595 - 595
Total $ 401,540 ($ 65,040) $ 336,500
December 31, 2022
Cost fﬁllilggvsgiee {?)I;s Carrying amount
Commodities $ 530,773 ($ 44,141) $ 486,632
Work in process 3,559 - 3,559
Finished goods 7,318 ( 226) 7,092
Inventory in transit 6,613 - 6,613
Total $ 548,263 ($ 44,367) $ 503,896

Inventory cost recognized by the Group as expenses and losses in the current period:

2023 2022
Cost of inventories sold $ 1,073,806 $ 1,185,680
Falling price loss 20,673 19,287

$ 1,094,479 $ 1,204,967

32



(6)

(7)

Property, plant, and equipment

. Office Leasehold Other Construction
Land Machinery . . . - Total
Equipment improvements Equipment in Process
Jan. 1
Cost $ 240928 $ 101,067 $ 9,258 $ 80,614 $ 2,713  $ 2,055 $436,635
Depreciation - ( 72,388) ( 6,056) ( 39,400) ( 725) - (118,569)
$ 240928 $ 28,679 3,202 §$ 41,214 $ 1,988 $ 2,055 $318,066
Jan. 1 $ 240928 $§ 28679 $ 3202 $ 41,214 $ 1,988 $ 2,055 $318,066
Addition - 5,861 1,767 368 - 49,709 57,705
Disposal and obsolescence - - ( 10) - - - ( 10)
Transfer - 3,288 - - - 3,288) -
Depreciation fee - ( 15,313) ( 1,781) ( 10,514) ( 529) - ( 28137)
Net exchange difference - ( 120) ( 16) ( 254) ( 28) - ( 418)
Dec. 31 $ 240928 $§ 22,395 $ 3162  $ 30814 $§ 1431 $ 48476 $347,206
Dec. 31
Cost $ 240928 $ 78916 § 8363 § 69,157 $ 2,665 $ 48476 $448,505
Depreciation - ( 56,521) ( 5,201) ( 38,343) ( 1,234) - (101,299)
$ 240928 $ 22,395 § 3162 $ 30814 $§ 1431 $ 48476 $347,206
Land Machinery Office . Leasehold O.ther anstruction Total
Equipment improvements Equipment in Process
Jan. 1
Cost $ - $§ 100,329 $ 8988 $ 91,361 $ 2,558 § $203,236
Depreciation - ( 58,142) ( 5,265) ( 37,520) ( 210) - (101,137)
$ - $ 42,187 $ 3723  $ 53841 § 2,348 $102,099
Jan. 1 $ - $ 42187 $ 3723  $ 53841 $§ 2348 §$ $102,099
Addition 240,928 3,116 1,501 238 116 2,112 248,011
Disposal and obsolescence - ( 45) ( 90) ( 564) - - ( 699)
Transfer - 57 - - - 57) -
Depreciation fee - ( 16,742) ( 1,958) ( 12,571) ( 513) - ( 31,784)
Net exchange difference - 106 26 270 37 - 439
Dec. 31 $ 240928 $§ 28679 $ 3202 $ 41,214  $ 1,988 $ 2,055 $318,066
Dec. 31
Cost $ 240928 $ 101,067 $ 9258 $ 80,614 $ 2,713 § 2,055 $436,635
Depreciation - ( 72,388) ( 6,056) ( 39,400) ( 725) - (118,569)
$ 240928 § 28679 $ 3202 § 41,214 $ 1988 § 2,055 $318,066

A.  The Group hasn’t provided property, plant, and equipment for guarantee.

B. The amount of property, plant and equipment borrowing costs capitalized and

their interest rates are as follows:

Capitalized amount
Interval of capitalized interest rate
This situation didn’t exist in 2022.
Lease transactions - Lessee

Right-of-use assets:
Housing
Transportation Equipment (official cars)

Leasehold liabilities:
Current
Non-current
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2023
$ 972
5.69%
2023.12.31  2022.12.31
$ 43,625 63,331
14,428 9,394
$ 58,053 72,725
$ 29,507 33,487
29,476 40,583
$ 58,983 74,070




(8)

A. The target assets leased by the Group include housing and official cars. The lease
contract term usually lasts for 1-5 years. The lease contracts are individually
negotiated and contain various different terms and conditions. No other
restrictions have been imposed except that the leased assets shall not be used
for loan guarantee.

B. The lease term of housing, parking spaces and copying machines leased by the
Group does not exceed 12 months.

C. The information of depreciation expenses of right-of-use assets recognized is as

follows:
2023.12.31 2022.12.31
Depreciation fee Depreciation fee
Housing $ 28,677 $ 29,294
Transportation Equipment (official cars) 6,197 5,797
$ 34,874 $ 35,091

D. The right-of-use assets added by the Group in 2023 and 2022 were NT$25,689
and NT$22,068 respectively.

E. The information of other profit and loss items related to lease contracts except
depreciation is as follows:

2023.12.31 2022.12.31
Items that affect current profit or loss
Interest of lease liabilities $ 1,590 $ 2,319
Expenses of short-term lease contracts 5,851 5,024
Interests from modification of lease 252 1,285

F. The total amount of lease cash outflows of the Group reached NT$42,492 and
NT$42,455 respectively in 2023 and 2022.

Short-term loans

2023.12.31 2022.12.31
Secured loans $ - $ 20,646
Credit loans 217,191 93,660
$ 217,191 $ 114,306

Interest rate range 0.5%-7.30% 1.70%-6.25%

A. The interest expenses recognized in profit or loss in 2023 and 2022 reached

NT$8,758 and NT$4,926 respectively.

B. For the collateral provided by the Group for short-term loans, please refer to the
instructions in Note 8.
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(10)

Other payables

2023.12.31 2022.12.31
Compensation and bonus payable $ 40,436 $ 38,570
Remunerations of employee and remunerations of the
Directors payable 5,639 7,500
Payables on equipment 9,972 28
Other 20,254 18,250
Total $ 76,301 $ 64,348
Bonds payable

2023.12.31 2022.12.31
Bonds payable $ 399,900 $ 400,000
Less: Discounts on bonds payable ( 10,822) ( 18,175)
Subtotal 389,078 381,825
Less: Bonds payable - current ( 389,078) -

$ - 3 381,825

A. Domestic convertible corporate bonds issued by the Company
(A) The issuance conditions of the first unsecured convertible corporate bond
of the Company in Taiwan are as follows:

L.

II.

[1L

IV.

The Company raised and issued the first unsecured convertible
corporate bond in Taiwan with the approval from the competent
authority. The total amount issued reached NT$400,000 with nominal
interest rate of 0%, and the issuance term is 3 years. The circulation
period starts from June 8, 2022 and ends on June 8, 2025. Upon
maturity of this convertible corporate bond, it shall be repaid by cash
in a lump-sum manner per the face value of the bond. This convertible
corporate bond was listed at Taipei Exchange for trading on June 8§,
2022.

The holders of this convertible corporate bond may request the Group
for conversion of the bond to the ordinary shares of the Company from
the next day after three months following the issue date of this bond to
the due date except periods stipulated by relevant measures or
regulations when transfer should be suspended. The rights and
obligations accompanying the converted ordinary shares are same as
those of ordinary shares originally issued.

The conversion price of this convertible corporate bond was
determined according to the pricing model stipulated in corresponding
regulation governing issuance and conversion. The conversion price is
NT$ 105.9. Since the Company issued cash dividends of ordinary shares,
the conversion price should be adjusted on the ex-dividend base date
in accordance with the provisions of Article 11 of the regulation
governing issuance and conversion. Therefore, the conversion price
was adjusted from NT$ 105.9 to NT$ 89.3.

The Company may recover all its bonds by cash per the face value of
the bond at any time subsequently when the closing price of the
ordinary shares of the Company exceeds 30% of the conversion price
then for thirty consecutive business days, or the outstanding balance of
this convertible corporate bond is lower than 10% of the original total

35



issue amount forty days prior to the expiry of the issuance period from
the next day after three months following the issuance of this
convertible corporate bond,

V. The holders of this convertible corporate bond may require the cash
redemption of the bonds they hold at the face value of the bond within
forty days prior to the issuance of the bond for two years.

VI. In accordance with the provisions of the regulation governing
conversion, all the convertible corporate bonds recovered (including
those repurchased from the Taipei Exchange), repaid or converted by
the Company will be canceled, and all rights and obligations still
accompanying the corporate bonds will be terminated and no longer
issued.

(B) As of December 31, 2023, the face amount of this convertible corporate
bond, amounting to NT$100, was already converted to 1,000 ordinary
shares, and the change registration formalities were already handled.

(C) As of December 31, 2023, the Company didn’t repurchase this convertible
corporate bond from the Taipei Exchange.

B. When issuing the convertible corporate bond, the Company separated the
conversion right with nature of equity from the constituting element of each
liability and recorded it in “Capital surplus - Subscription right” in accordance
with IAS 32 “Financial Instruments: Presentation”. As of December 31, 2023, the
balance of “Capital surplus - Subscription right” was NT$21,122. Besides, the
embedded right of redemption and put right was separated according to the
provisions of IFRS 9 “Financial Instruments” and considering that the economic
characteristics of master contract debt products were not closely associated with
risks. Also, the net amount of these embedded rights was recorded in “Financial
assets or liabilities measured at fair value through profit or loss”. The effective
interest rate of the master contract was 1.91% after separation.

(11) Retirement pension

A.  (A) The Company has established a defined-benefit retirement regulation in
accordance with the provisions of the “Labor Standards Act”. This regulation
applies to service seniority of all former employees before implementation
of the “Labor Pension Act” on July 1, 2005, as well as the subsequent service
seniority of employees who chose the continual application of the Labor
Standards Act after implementation of the “Labor Pension Act”. For
employees who comply with the conditions for retirement, their pension will
be calculated according to the service seniority and the average salary in 6
months prior to their retirement. Two base numbers are provided for each
year if the service seniority is within 15 years (including given figure). One
base number is provided for each year if the service seniority exceeds 15
years. However, it is limited to 45 base numbers. The Company appropriates
2% of the total compensation every month as retirement fund, and deposit it
in a specific account opened at the Bank of Taiwan under the name of labor
retirement reserve supervisory committee. Additionally, the Company
estimate the balance of the special account of labor retirement reserve
mentioned above before the end of each year. If this balance is not sufficient
to pay the retirement pension of laborers who are expected to comply with
the retirement conditions in the next year, the Company will appropriate the
difference in a lump-sum way prior to the end of March next year.
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(B) Wendell Korea chooses to adopt defined payment retirement regulation
according to the local laws and regulations, and draws relevant retirement
pension expenses according to the projected unit benefit method.

(C) The amount recognized in the balance sheet is as follows:

2023.12.31 2022.12.31
Present value of defined benefit obligation ($ 13,958) ($ 16,117)
Fair value of plan assets 10,051 9,949
Net defined benefit liability ($ 3,907) ($ 6,168)
(D) Movement in net defined benefit liability
2023
Present value ?f Fair value of plan Net defined
defined benefit e s
. assets benefit liability
obligation
Jan. 1 $ 16,117) $ 9,949 (% 6,168)
Current service cost ( 1,199) - ( 1,199)
Interest (expense) income (. 505) 490 ( 15)
( 17,821) 10,439 ( 7,382)
Remeasurement: -
Benefits paid from plan
assets - ( 179) ( 179)
Empirical adjustment 2,636 - 2,636
2,636 ( 179) 2,457
Appropriation of
retirement fund - 1,044 1,044
Paying of retirement
pension 1,002 ( 1,002) -
Exchange difference 225 ( 251) ( 26)
Dec. 31 ($ 13,958) $ 10,051 (% 3,907)
2022
Pre§ent value (.)f Fair value of plan Net defined
defined benefit e
. assets benefit liability
obligation
Jan. 1 ($ 19,560) $ 8,498 ($ 11,062)
Current service cost ( 1,370) - ( 1,370)
Interest expense ( 379) 240 ( 139)
( 21,309) 8,738 ( 12,571)
Remeasurement:
Benefits paid from plan
assets(Note) - 82 82
Amount affected by
changes in financial
assumptions 1,762 - 1,762
Empirical adjustment ( 689) - 689)
1,073 82 1,155
Appropriation of
retirement fund - 5,192 5,192
Paying of retirement
pension 4,460 ( 4,460) -
Exchange difference ( 341) 397 56
Dec. 31 ($ 16,117) $ 9,949 (§ 6,168)

Note: Not including amount contained in interest income or expenses.
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(E) The Bank of Taiwan is responsible for handling the entrusted operation of

(F)

the assets of the fund of the determined benefit retirement plan of the
Company in accordance with the ratios and amount range of items
entrusted for operation as determined in the annual investment utilization
plan of this fund and pursuant to the items specified in Article 6 of
Regulations for Revenues, Expenditures, Safeguard and Utilization of the
Labor Retirement Fund (i.e., deposit in domestic or foreign financial
institutions, investment in domestic or foreign listed, over-the-counter or
private place equity securities, investment in domestic or foreign real estate
and its securization products, etc.). Relevant utilization of the fund is
supervised by the labor retirement fund supervisory commission. With
respect to the utilization of this fund, the minimum income distributed in
the annual final accounts shall not be lower than the income calculated at
the interest rate of the two-year time deposit in the local bank. In case of
insufficiency, it shall be supplemented by the national treasury after
relevant approval is obtained from the competent authority. Since the
Company is not authorized to participate in the operation and management
of this fund, it is thus unable to disclose the classification of fair value of plan
assets according to provisions of Section 142 of IAS 19. The fair value of the
total assets of this fund was constituted on December 31, 2023 and
December 2022. Please refer to the labor retirement fund utilization report
of each year as announced by the government for details.

The principal assumptions of the actuarial valuation were as follows:

2023 2022
Discount rate
-the Company 1.25% 1.25%
-Wendell Korea 4.60% 5.37%
Future salary increase rate
-the Company 3.50% 3.50%
-Wendell Korea 4.80% 5.50%

As for the assumption of future mortality, the Company conducts estimation
according to the annuity insurance mortality table of Taiwan.

Wendell Korea conducts estimation according to the statistical figures
locally announced as well as relevant experience.

The present value of defined benefit obligations affected due to the change
in the main actuarial assumptions adopted is analyzed as follows:
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(G)

Discount rate Future salary increase rate

Increase by Decrease Increase by Decrease
0.25% 0.25% 0.25% 0.25%

2023.12.31

Impact on the

present value of

defined benefit

obligations ($ 311) $ 343 § 344 ($ 304)
2022.12.31

Impact on the

present value of

defined benefit

obligations ($ 411) $ 450 $ 456 ($ 398)

The sensitivity analysis above refers to the analysis of the impact of change
in a single assumption given that other assumptions remain unchanged. In
practice, the changes of many assumptions may be linked with each other.
The sensitivity analysis is consistent with the method adopted to calculate
the net retirement pension liability in the balance sheet date.

The method used for the preparation of sensitivity analysis in the current
period is same as that in the previous period.

The Group expects to pay appropriation amount of retirement plan as
NT$957 in 2024.

(H) As of December 31, 2023, the weighted average duration of the retirement

plan of the Company lasts for 11.8 years; the weighted average duration of
the retirement plan of Wendell Korea lasts for 10.17 years.

B. (A) The Company and Wendell Electrical Testing established defined retirement

(B)

@

pension appropriation measures appliable to all employees in Taiwan
according to “Labor Pension Act” from July 1, 2005. If the employees choose
to apply the labor pension system determined in “Labor Pension Act”, the
Company and its subsidiaries in Taiwan withdraw 6% of salaries as labor
pension to the personal accounts opened by employees at the Bureau of
Labor Insurance every month. The employees’ pension will be paid on a
monthly basis or in a lump-sum manner in accordance with the amount in
the special personal pension accounts of employees and the amount of
accumulated income.

Shenzhen Qianhong, Suzhou Lianhong, and Qianhong Electrical Testing
appropriate a certain ratio of the total amount of local employees’
remuneration as pension insurance every month according to the pension
insurance system stipulated by the government of the People’s Republic of
China. The pension of each employee will be managed and uniformly
arranged by the government. The Group does not have further obligations
other than monthly appropriation.

Wendell Co., Ltd. appropriates pension insurance according to the
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retirement regulation stipulated by the local government and based on the
local employees’ remuneration. This company does not have further
obligations other than annual appropriation.

(D) In 2023 and 2022, the Group recognizes retirement pension cost of
NT$10,873 and NT$10,305 respectively in accordance with the preceding
retirement pension measures.

(12) Capital stock / Subsequent events

A.

The normal capital of the Company reached NT$600,000 on December 31, 2023,
divided into 60,000,000 shares. The paid-in capital was NT$251,049 with face
value per share of NT$ 10. The stock capital corresponding to the shares already
issued by the Company were already received.

The number of outstanding ordinary shares of the Company at the beginning and
end of the period is adjusted as follows (Unit: 1,000 shares):

2023 2022
January 1 23,908 23,908
Common Stock dividends 1,195 -
Convertible Bond 1 -
December 31 25,104 23,908

For the requested conversion of convertible corporate bonds in 2023, please
refer to the description of corporate bonds payable in Note 6 (10).

The Company approved the conversion of earnings to increase capital in 2022
through a resolution made at the Shareholders’ Meeting on May 30, 2023,
involving amount of NT$11,954 and 1,195,000 shares. The base date of capital
increase was August 5, 2023. Change registration was already handled.

Subsequent events

The Company approved the handling of capital increase by cash to issue
5,000,000 ordinary shares with face value per share of NT$ 10 through a
resolution made at the board meeting on November 14, 2023. Each share was
issued at a premium price of NT$ 52.5. The base date of capital increase by cash
was February 26, 2024. Relevant procedures are now ongoing,.

(13) Capital surplus

In accordance with the provisions of the Company Act, the surplus obtained from the
issuance of stock beyond the nominal amount and the capital surplus received from
donations may be used to compensate for losses. When the Company does not have
any accumulated losses, new shares or cash will be distributed to shareholders based
on their original shareholding ratios by using the aforesaid surplus. Besides, in
accordance with relevant provisions of the Securities and Exchange Act, when the
preceding capital surplus is used to increase the capital, the total amount increased
shall not exceed ten percent of the paid-in capital every year. If the Company still has
a loss after the earned surplus is used to make up for the capital losses, it is not
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(14)

allowed to use the capital surplus to supplement the loss.

2023
Share premium Subscription right Total
account
Jan.1 $ 305,468 $ 21,127 $ 326,595
Convertible Bond 91 ( 5) 86
Dec. 31 $ 305,559 $ 21,122 $ 326,681
2022
Share premium Subscription right Total
account
Jan. 1 $ 305,468 $ - $ 305,468
Convertible Bond - 21,127 21,127
Dec. 31 $ 305,468 $ 21,127 $ 326,595

Retained earnings / Subsequent events

A.

In accordance with the provisions of the Articles of Association of the Company,
if there are any earnings in the annual final accounts, they shall be used to pay
taxes, and make up losses first if any. Then, 10% of the retained earnings may be
drawn as statutory surplus reserve; however, when the accumulated amount of
the statutory surplus reserve reaches the total capital of the Company, this
provision shall not apply. Also, special surplus reserve may be appropriated or
reversed according to relevant laws and regulations or the competent authority’s
provisions. If there are still remaining earnings, the Board of Directors may draw
up a distribution proposal regarding the earnings and the accumulated
unappropriated earnings and then submit to the Shareholders’ Meeting for a
resolution on the distribution of shareholder dividends.

The dividend policy of the Company is determined in accordance with the
current and future development plans, and in consideration of investment
environment, capital demand, domestic and foreign competition, shareholders’
interests, and other relevant factors. At least 10% of the distributable earnings
in the preceding paragraph shall be appropriated to distribute dividends to
shareholders either by cash or stock. The cash dividends shall not be lower than
10% of the total dividends.

Except compensation for the losses of the Company and the distribution of new
shares or cash per shareholders’ original shareholding ratios, the statutory
surplus reserve shall not be used. If it is used to distribute new shares or cash, it
shall be limited to the part of this surplus reserve above 25% of the paid-in
capital.

When distributing earnings, the Company shall draw special surplus reserve for
the debit balance of other equity items on the balance sheet date of the current
year according to regulatory provisions first. Later, when the debit balance of
other equity items is reversed, the reversed amount may be included in the
distributable earnings.

During the Shareholders' Meeting on May 30, 2023 and June 16, 2022, the
appropriations and distribution of earnings for 2022 and 2021 have been
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(15)

separately proposed and approved with the following details:

F.
2022 2021
Amount Dividends Per Amount Dividends Per
Share (NT$) Share (NT$)

Legal capital reserve $ 19,439 $ 18,800

Special capital reserve ( 4,196) 3,646
Cash dividends 121,934 §$ 5.1 138,669 $ 5.8
Stock dividends 11,954 0.5 - -

$ 149,131 $ 161,115

G. Subsequent events

During the Company's Board of Directors' Meeting on March 7, 2024, the
appropriations and distribution of earnings for 2023 have been separately
proposed and approved with the following details:

2023
Amount Dividends Per Share
(NT$)
Legal capital reserve $ 10,360
Special capital reserve 2,322
Cash dividends 120,420 $ 4.0
$ 133,102

The proposal for distribution of earnings in 2023 as mentioned above hasn’t
been resolved by the Shareholders’ Meeting yet.

Please see Note 6(18) for information on remunerations of employee and the
Directors.
Operating revenue

2023 2022
Revenue from contracts with customers:
Revenue from sale of goods $ 1,572,421 $ 1,755,030
Revenue from labor services 171,038 167,999
Total $ 1,743,459 §$ 1,923,029

A. The source of revenue of the Group is the provision of commodities and labor
services gradually transferred with the time and transferred upon a certain time
point. Revenue can be segmented to the following primary geological areas:

2023 Taiwan China Korea Other Total
Revenue from sale of
goods $ 670,159 $ 546,450 $ 191,230 % 164,582 $ 1,572,421
Revenue from labor
services 153,982 11,457 150 5,449 171,038

Revenue from contracts
with external customers $ 824,141 $ 557907 $ 191,380 % 170,031 $ 1,743,459
Timing of revenue
recognition
At a fixed point in
time $ 670,159 $ 546,450% 191,230% 164,582 $ 1,572,421
Revenue gradually
recognized with the
time 153,982 11,457 150 5,449 171,038
$ 824,141 $ 557907 % 191,380 % 170,031 $ 1,743,459

42



2022 Taiwan China Korea Other Total
Revenue from sale of

goods $ 676,230 $ 594,854 $ 274,134 $ 209,812 $ 1,755,030
Revenue from labor
services 150,260 13,250 89 4,400 167,999

Revenue from contracts
with external customers $ 826,490 $ 608,104 $§ 274,223 § 214,212 $ 1,923,029
Timing of revenue
recognition:
At a fixed point in
time $ 676,230 $ 594,854 § 274,134 $ 209,812 $ 1,755,030
Revenue gradually
recognized with the
time 150,260 13,250 89 4,400 167,999
$ 826,490 % 608,104 $ 274,223 § 214,212 $ 1,923,029

Note: The revenue is disclosed per the locations of the customers.
B. Contract liabilities
The Group recognizes the contract liabilities related to revenue from contracts

with customers as follows:
December 31, 2023 December 31,2022 January 1, 2022

Contract liabilities - current $ 7,212 $ 7,482 $ 4,132

The amount of beginning contract liabilities of the Group recognized as revenue
in the current period for the years 2023 and 2022 reached NT$6,649 and
NT$2,863 respectively.

(16) Other gains and losses

2023 2022
Gains (losses) on foreign currency exchange ($ 9,347) $ 19,447
Gains (losses) on financial assets (liabilities)
measured at fair value through profit or loss 1,956 ( 1,240)
Gains on modification of lease 252 1,285
Losses from disposal of property, plant, and
equipment ( 10) ( 699)
Other ( 1,244) ( 593)
($ 8,393) $ 18,200
(17) Finance costs
2023 2022
Convertible Bond $ 7,349 $ 4,063
Interest expense 8,758 5,081
Interest of lease liabilities 1,590 2,319
$ 17,697 $ 11,463
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(18) Depreciation, amortization expenses and employee benefits

2023 2022

Salaries $ 230,724 $ 218,650
Labor and health insurance 17,917 16,394
Pension 12,087 11,814
Other employee benefits 9,799 9,785

Total
Depreciation expenses

A

270,527 $ 256,643
63,011 66,875

A
Rl

Amortization expenses $ 1,284 $ 703

A.

In accordance with the provisions of the Articles of Association, if the Company
makes a profit in the current year (i.e., before-tax interests deducted with
remunerations of employee and remunerations of the Directors distributed), and
there is still a remaining amount after deduction of accumulated losses, the
Board of Directors shall appropriate at least 1.5% of the annual profit as
remunerations of employee and no more than 3% of the profit as remunerations
of the Directors respectively.

The estimated amount of remunerations of the Directors and remunerations of
employee of the Company is listed as follows, and relevant amount is recorded
as compensation expenses:
2023 2022
Remunerations of the Directors $ 3,502 $ 3,724
Remunerations of employee 2,012 3,724
$ 5514 $ 7,448

Remunerations of the Directors and remunerations of employee in 2023 and
2022 were estimated based on the annual profits and pursuant to the provisions
of the Articles of Association.

According to the resolution made by the Board of Directors on March 7, 2024,
the remunerations of the Directors and the remunerations of employee reached
NT$3,502 and NT$2,012 respectively in 2023. The remunerations of employee
will be paid in cash.

The remunerations of the Directors and the remunerations of employee resolved
by the Board of Directors in 2022 are consistent with the amount recognized in
the financial statements in 2022.

For information related to the remunerations of the Directors and
remunerations of employee approved by the Board of Directors of the
Company, please query at the MOPS.

(19) Income tax

A.

Income tax expense

(A) Major components of income tax expense:
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2023 2022

Current income tax expense:
Income tax generated by income for the current

period $ 33,737 $ 54,301
Undistributed earnings additionally taxed 1,893 1,395
Underestimation (overestimation) of income taxes

in previous years 1,202 ( 310)
Total current income tax expense 36,832 55,386

Deferred income tax expense:
Relating to origination and reversal of temporary

differences ( 6,549) 122
Income tax expense $ 30,283 $ 55,508
(B) Income tax amount related to other comprehensive income:
2023 2022
Remeasurement of defined benefit plans ($ 192) (§ 154)
Relationship between tax expense and accounting profit
2023 2022

Income tax of pre-tax net profit calculated
per statutory tax rate $ 29,093 $ 56,250
Affected amount of items that shall not be
recognized according to the provisions of tax

law 279 143
Affected amount of income tax from

investment deduction ( 2,184) ( 1,970)
Underestimation (overestimation) of

income taxes in previous years 1,202 ( 310)
Undistributed earnings additionally taxed 1,893 1,395
Income tax expense $ 30,283 $ 55,508

Amount of each deferred income tax asset or liability generated from temporary
differences is as follows:

2023
Recognized in
Jan. 1 l?)ii)(;ﬁn(;ielgsl: comportG:hlfgnsive Q)E:Lr}igdggg:l Dec. 31
income

Deferred income tax assets:
- Temporary differences:

Losses of falling price and

obsolete and slow-moving

inventories $ 8,417 $ 4436 $ - (5 26) $ 12,827

Unrealized gains from sale

of goods 2,204 ( 317) - - 1,887

Unrealized exchange losses - 2,925 - - 2,925

Actuarial gains and losses 337 - ( 192) ( 9) 136

Other 191 226 - ( 7) 410
Subtotal $ 11,149 $ 7,270 ($ 192) ($ 42) $ 18,185
- Deferred income tax

liabilities:

Unrealized exchange gains  ($ 245) $ 245 % - 3 - $ -

Share of gains of

subsidiaries recognized

using the equity method ( 12,542) ( 639) - - ( 13,181)

Unrealized gains from

evaluation - ( 327) - - ( 327)
Subtotal $ 12,787) ($ 721) $ - $ - (3 13,508)
Total ($ 1,638) $ 6,549 (§ 192) ($ 42) $ 4,677
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2022

Recognized in
other Arising from

Recognized in

Jan. 1 profitorloss  comprehensive consolidation Dec. 31
income
Deferred income tax assets:
- Temporary differences:
Losses of falling price and
obsolete and slow-moving
inventories $ 4897 $ 3481 $ - $ 39 $ 8,417
Unrealized gains from sale
of goods 1,357 847 - - 2,204
Actuarial gains and losses 477 - ( 154) 14 337
Other 515 ( 332) - 8 191
Subtotal $ 7,246 $ 3,996 ($ 154) $ 61 $ 11,149
- Deferred income tax
liabilities:
Unrealized exchange gains  ($ 18) ($ 227) $ - $ - ($ 245)
Share of gains of
subsidiaries recognized
using the equity method ( 8,651) (3,891) - - ( 12,542)
Subtotal ($ 8,669) ($ 4,118) $ - $ - ($ 12,787)
Total $ 1,423) ($ 122) ($ 154) $ 61 ($ 1,638)

D. The Company may enjoy the deduction of taxable business income tax incurred
in the current year within the limit of 15% of its R&D expenditure according to
“Regulation Governing Industrial Innovation”, but shall not exceed 30% of the

taxable business income tax in the current year.

E. Thebusinessincome tax of the Company and its domestic subsidiary, i.e. Wendell
Electrical Testing, was verified and approved by the tax collection authority until

the year of 2021.

(20) Earnings per share

Basic earnings (loss) per share
Profit (loss) attributable to ordinary
equity owners of the parent

Diluted earnings (loss) per share
Profit (loss) attributable to ordinary
equity owners of the parent
Effects of all dilutive potential
common shares
Convertible Bond
Remunerations of employee
Net profit for the current period as
attributable to the shareholders of
common shares of the parent
company and the effects of potential
common shares

2023
Weighted average
number of Earnin .
After-tax amount outstanding siare (gl\S”E)$e)
shares (1,000
shares)
$ 101,329 25,104 4.04
$ 101,329 25,104
5,591 4,702
- 33
$ 106,920 29,839 3.58
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(21)

(22)

2022

Weighted average
number of Earnings per
After-tax amount outstanding hare (NT$)
shares (1,000 share
shares)
Basic earnings (loss) per share(Note
Profit (loss) attributable to ordinary
equity owners of the parent $ 193,388 25,103 $ 7.70
Diluted earnings (loss) per share(Note)
Profit (loss) attributable to ordinary
equity owners of the parent $ 193,388 25,103
Effects of all dilutive potential
common shares
Convertible Bond 4,243 2,387
Remunerations of employee - 51
Net profit for the current period as
attributable to the shareholders of
common shares of the parent
company and the effects of potential
common shares $ 197,631 27,541 $ 7.18

Note: The base date of the conversion of earnings to increase capital as resolved by
the Shareholders’ Meeting of the Company on May 30, 2023 was August 5, 2023. The
weighted average number of outstanding shares in 2022 has already been
retroactively adjusted according to the ratio of conversion of earnings to increase

capital.

Cash flow information

Investing activities only partially paid by cash:

2023 2022
Additions of property, plant and equipment $ 57,705 $ 248,011
Add: Beginning payables on equipment 28 566
Less: Beginning prepaid payment for equipment - ( 800)
Ending payables on equipment ( 9,972) ( 28)
Capitalization of loan cost ( 972) -
Cash paid in the current period $ 46,789 $ 247,749

Reconciliation of liabilities arising from financing activities

2023

Bonds payable

Guarantee

Total liabilities
arising from

Short-term loans (including Lease liabilities . . . .
deposits paid financing
current) L
activities
Jan. 1 $ 114,306 $ 381,825 §$ 74,070 §$ 140 $ 570,341
Movement of Financing Cash Flow 102,885 - ( 35,051) ( 140) 67,694
Movement of other non-cash 7,253 19,964 27,217
Dec. 31 $ 217,191 § 389,078 $ 58983 § - $ 665,252
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10.

11.

2022

Bonds payable Total liabilities

Short-term loans (including Lease liabilities dGuar_antee_ ari.sing f.rom
eposits paid financing
current) L
activities
Jan. 1 $ 199,538 $ - $ 99,285 $ - $ 298823
Movement of Financing Cash Flow ( 85,232) 398,849 ( 35,112) 140 278,645
Movement of other non-cash - ( 17,024) 9,897 - ( 7,127)
Dec. 31 $ 114,306 $ 381,825 §$ 74,070 $ 140 $ 570,341
Related Party Transactions
Bonuses for the Company's key managerial officers
2023 2022
Remuneration and short-term employee benefits $ 30,659 $ 24,048
Retirement benefits 928 645
Total $ 31,587 $ 24,693
Pledged Assets
The Company has pledged the following assets as collateral:
Carrying amount
Content of the secured
Item 2023.12.31 2022.12.31 liabilities
Time deposits (Note) $ - $ 4,000 Customs duties guarantee
Demand deposits of special compensation Loan euarantee
account (Note) - 8,016 g
Total $ - $ 12,016

Note: Financial assets measured at amortized cost are recorded in accounts.

Significant Contingent Liabilities and Unrecognized Contract Commitments

(1) Contingencies
None.

(2) Commitments

Capital expenditure already contracted but not yet incurred
December 31, 2023 December 31, 2022
Property, plant and equipment $ 280,391 $ 3,200

Significant Disaster Loss
None.
Significant Events after the Balance Sheet Date

Please see Note 6(12) and 6 (14) for more information.
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12. Other

(1) Capital management

The objectives of the Group for capital management are to guarantee the continual
operation of the Group, sustain the best capital structure to lower capital cost, and
provide remuneration for shareholders. In order to sustain or adjust its capital
structure, the Group may adjust the amount of dividends paid to shareholders, return
capital to shareholders, and issue new shares or sell assets to adjust into the most
suitable capital structure.

(2) Financial instruments

A. Category of financial instruments

December 31, 2023 December 31, 2022

Financial assets
Financial assets at fair value through

loss and gain $ 77,471 $ -
Financial assets at amortized cost
(Note 1) $ 1,101,180 $ 998,582

December 31, 2023 December 31, 2022

Financial liabilities
Financial liabilities at fair value

through loss and gain $ 840 $ 1,200
Financial assets at amortized cost

(Note 2) $ 448,653 $ 388,880
Bonds payable (including current) $ 389,078 $ 381,825
Lease liabilities $ 58,983 $ 74,070

Note 1: Including cash and cash equivalents, financial assets measured at
amortized cost, notes receivable, accounts receivable, other receivables
(recorded in other current assets), and guaranteed deposits paid.

Note 2: Including short-term loans, accounts payable, other payables, and
guarantee deposit received.

B. Policy of financial risk management

(A) The daily operation of the Group is impacted by multiple financial risks,
including market risks (such as risk of exchange rate, risk of interest rate,
and price risk), credit risks, and liquidity risks. The overall risk management
policy of the Group is determined in accordance with the economic
environment, competition status, and change in market value. The Group
has established relevant market risk management objectives and strived to
minimize the potential adverse impact on the financial position and
performance of the Group, to achieve the best risk positions, sustain
appropriate liquidity positions, and centrally manage all market risks.

(B) The risk management work is executed by the Financial Department of the
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Group in accordance with the policy approved by the Board of Directors. By
closely cooperating with each operating unit in the Group, the Financial
Department is responsible for identifying, assessing, and avoiding financial
risks.

C. Nature and level of significant financial risks

(A) Market risk

Foreign exchange risk

I1.

[1L.

Since the Group operates business internationally, it is thus subject to
the risk of exchange rate resulting from different functional currencies,
mainly the US dollar, used in the transactions with the Company and its
subsidiaries. Relevant risk of exchange rate comes from future
commercial transactions and recognized assets and liabilities.

The management of the Group stipulates that the risk of exchange rate
corresponding to its functional currency shall be managed by each
company in the Group. Each company shall hedge their overall risk of
exchange rate through the Financial Department of the Group.

Since the business of the Group involves several non-functional
currencies (the functional currency of the Company and some
subsidiaries is NTD, while the functional currencies of some
subsidiaries are RMB and KRW), it is thus influenced by the fluctuation
in exchange rate. The information of foreign currency assets and
liabilities with a significant impact of fluctuation in exchange rate is as

follows:
December 31, 2023

Foreign currency Sensitivity analysis

Carrying

(Foreign currency: Functional

currency)
Financial assets
Monetary items
USD : NTD
Financial liabilities

Monetary items
USD : NTD

(in thousand Exchange rate Amount of Profit or loss
dollars) amount (NTS) variation affected
$ 16,321 30.71 $ 501,218 1% $ 5,012
$ 6,942 30.71 $ 213,189 1% $ 2,132

December 31, 2022

Foreign currency Sensitivity analysis

(Foreign currency: Functional

currency)
Financial assets
Monetary items
USD : NTD
Financial liabilities

Monetary items
USD : NTD

(in thousand Exchange rate Carrying Amount of Profit or loss
amount (NT$) L
dollars) variation affected
$ 16,461 30.71 $ 505,517 1% $ 5,055
$ 7,788 30.71 $ 239,169 1% $ 2,392

50



(B)

IV.

The summarized amounts of all exchange gains (losses) (both realized
and unrealized) of the monetary items of the Group recognized with
significant impact on the fluctuation of exchange rate in 2023 and 2022
reached (NT$9,347) and NT$19,447 respectively.

Price risk

The Group hasn’t been exposed to the risks of product price and equity
instrument investment.

Risk of interest rate in cash flows and fair value

I1.

[1L.

The risk of interest rate of the Group mainly comes from the short-term
loans issued at the floating interest rates, making the Group exposed to
the risk of interest rate in cash flows.

The loans of the Group are measured at amortized cost. In accordance
with the contract agreements, the interest rate is repriced annually.
Therefore, the Group has been exposed to the risk of change of future
market interest rate.

Given that the loan interest rate (NTD) increases or decreases by 1%
while all other factors remain unchanged, the before-tax net profit
would be decreased or increased by NT$2,172 and NT$1,143
respectively in 2023 and 2022, which was mainly caused by the change
of the interest expenses of the loans calculated at the floating interest
rate.

Credit risk

I1.

[1L

The credit risk of the Group mainly refers to the risk of financial losses
of the Group due to the failure of customers or counterparties of
financial instruments to perform their contractual obligations. It
mainly comes from accounts receivable that cannot be repaid by the
counterparties according to the payment terms.

The Group has established credit risk management from the
perspective of a group. In accordance with the credit extension policy
expressly determined in the Group, each operating individual of the
Group shall conduct risk management and credit risk analysis before
concluding terms and conditions for payment and delivery with each
new customer. The internal risk control shall be conducted in
consideration of the financial position, previous experience and other
factors, to evaluate the credit quality of customers. The limits of
individual risks are established by the Board of Directors according to
internal or external ratings, and the Board of Directors is required to
regularly monitor the use of the line of credit.

The Group adopts the following assumption as the basis to judge
whether the credit risk of financial instruments is significant increased
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or default occurs after original recognition:

(I) If the contract payment is overdue for more than 30 days
according to the agreed payment terms, it will be deemed that the
credit risk of the financial assets is already significantly increased
after original recognition.

(I) If the contract payment is overdue for more than 90 days
according to the agreed payment terms, it will be deemed that
default occurs.

IV. The indicators used by the Group to determine credit impairment of
debt instrument investments are as follows:

(I) The issuer suffers a major financial difficulty, or the possibility of
bankruptcy or other financial reorganization is substantially
increased;

(I) The issuer delays or fails to pay interest or principal;

(IIT) Adverse changes in the national or regional economic situation
related to the issuer’s default.

(C) Liquidity risk

I.  The Company is responsible for executing the forecasting of cash flows,
and the Financial Department is responsible for summarization. Also,
the Financial Department monitors the forecast of the demand of the
Company for working capital to ensure sufficient capital is available to
fulfill the operational demand.

II. Except those listed in the table below, the non-derivative financial
liabilities of the Group are due within one year. The amount of cash
flows that are significant within one year as of December 31, 2023 and
December 31, 2022, including notes payable, accounts payable, and
other payables, refers to undiscounted amount which is consistent with
the balance of each subject in the balance sheet.

December 31, 2023 Less than 1 year 2-5 years 5 years or above
Non-derivative financial liabilities:

Short-term loan $ 217,526 $ -3

Lease liability 29,507 29,476

Bonds payable (including current) 399,900

December 31, 2023 Less than lyear 2-5 years 5 years or above
Non-derivative financial liabilities:

Short-term loan $ 114,539 $ -8

Lease liability 33,487 40,583

Bonds payable (including current) - 400,000

(3) Information of fair value

A. Eachlevel of evaluation techniques adopted to measure the fair value of financial
and non-financial instruments is defined as follows:
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Level 1: Quoted (unadjusted) market prices in active markets for identical
assets or liabilities that the entity can access at the measurement
date. An active market refers to a market where transactions of
assets or liabilities with adequate frequency and quantity occur and
pricing information is provided on a continuous basis. The fair value
of hybrid instruments invested by the Group belongs to this level.

Level 2: Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly. The
fair value of forward foreign exchange contracts invested by the
Group belongs to this level.

Level 3: Unobservable inputs for the asset or liabilities. The fair value of the
right of redemption and put right of convertible corporate bonds of
the Group belongs to this level.

B. Financial instruments not measured at fair value

(A) Except those listed in the table below, the carrying amount of cash and cash
equivalents, notes receivable, accounts receivable, other payables (recorded
in other current assets), short-term loans, accounts payable, and other
payables is the reasonable approximate value of fair value:

December 31,2023

Fair value
Carrying Level 1 Level 2 Level 3
amount
Financial liabilities
Bonds payable
(including current) $ 389,078 $ - $ 390,777 $
December 31, 2022
Fair value
Carrying Level 1 Level 2 Level 3
amount
Financial liabilities
Bonds payable
(including current) $ 381,825 $ - $ 384,709 $ -

(B) Methods and assumptions used to estimate fair value are as follows:
Corporate bonds payable: Measured at the present value discounted per the
market interest rate on the balance sheet date according to the cash flows
expected to be paid.

C. Financial and non-financial instruments measured at fair value
(A) The Group classifies these financial instruments on the basis of the nature,

characteristics, risks and fair value of assets and liabilities. Relevant
information is as follows:
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(B)

December 31, 2023 Level 1 Level 2 Level 3 Total
Assets
Recurring fair value

Financial assets at

FVTPL

Hybrid instruments -

Financial bonds $ 77,021 $ - $ - 3 77,021
Forward exchange

contracts 450 450
Right of redemption

over convertible

corporate bonds - - - -

Total

$ 77,021 $ 450 $ - 3 77,471

Liabilities
Recurring fair value

Financial liabilities at

FVTPL

Put right over

convertible corporate

bonds $ - $ - $ 840 $ 840

December 31, 2022 Level 1 Level 2 Level 3 Total
Assets
Recurring fair value

Financial assets at

FVTPL

Right of redemption

over convertible

corporate bonds $ - 3 - $ 120 $ 120

Total

Liabilities
Recurring fair value

Financial liabilities at

FVTPL

Put right over

convertible corporate

bonds $ - $ - $ 1,320 $ 1,320

Methods and assumptions used by the Group to measure fair value are
described as follows:

I1.

[1L

Those with fair value determined by the Group as quoted market prices
(i.e., Level 1) are stocks of TWSE/TPEx listed companies as well as
bonds issued by them. The closing prices of these stocks and bonds are
their quoted market prices.

The derivative instruments held by the Group are mainly forward
foreign exchange contracts. They are non-standardized and less
complicated financial instruments. The Group adopts evaluation
techniques widely used by the market participants, and the parameters
used are market observable information.

The output of the evaluation model is an estimated value, while the
evaluation techniques may not reflect all factors related to the financial
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and non-financial instruments held by the Group. Therefore, the
estimated value of the evaluation model will be appropriately adjusted
according to extra parameters, e.g.,, model risk or liquidity risk. In
accordance with the fair value evaluation model management policy
and related control procedures of the Group, the management believes
that relevant evaluation and adjustment are appropriate and necessary
for the fair presentation of the fair value of financial instruments and
non-financial instruments in the consolidated balance sheet. The price
information and parameters used in the process of evaluation shall be
prudently evaluated and appropriately adjusted according to the
current conditions of the local markets.

No transfer between Level 1 and Level 2 occurred in 2023 and 2022.

The changes in Level 3 in 2023 and 2022 are presented in the following table:

2023
Right of redemption Put right over
over convertible convertible corporate
corporate bonds bonds
January 1 $ 120 (% 1,320)
Evaluated profit or loss ( 120) 480
December 31 $ - (8 840)
2022
Right of redemption Put right over
over convertible convertible corporate
corporate bonds bonds
January 1 $ - 3 -
Acquired in the current period 800 ( 760)
Evaluated profit or loss ( 680) ( 560)
December 31 $ 120 ($ 1,320)

No transfer-in and transfer-out of Level 3 occurred in 2023 and 2022.

As for the evaluation process adopted by the Group for fair value classified to
Level 3, relevant department is responsible for conducting independent fair
value verification of financial instruments, relying on data from independent
sources to make the evaluation results close to the market status, confirming that
the data sources are independent, reliable, consistent with other data and
represent executable prices, and regularly calibrating and updating the input
value and data needed for the evaluation model as well as any other necessary
fair value adjustments, to ensure the reasonableness of the evaluation results.

The quantified information of significant unobservable input values of the
evaluation model used for the evaluation of Level 3 fair value measurement items
of the Group, and the sensitivity analysis of changes of these significant
unobservable input values are described as follows:

55



Relationship

Dec 31, 2023 Evaluation ursxz)gbnsleﬂrcjargle (‘I/‘r]letfrﬁ/f;d between input
fair value technique . & value and fair
input value average) value
Non-derivative equity
instruments:

The higher the
nght ofredemption over Binary tree Degree of degree of
convertible corporate evaluation ﬂuc%uation 24.87% fluctuation, the
b model higher the fair

onds
$ - value
Put right over convertible
corporate bonds $ 840
. Relationship
Dec 31,2022 Evaluation ur?iﬁonsl;lrcvi\rll)tle (‘I/‘?;fr}‘:gd between input
fair value technique . 5 value and fair
input value average) value
Non-derivative equity
instruments:

The higher the
Right of redemption over Binary tree Degree of degree of
convertible corporate evaluation ﬂuc%uation 34.60% fluctuation, the
bonds model higher the fair

$ 120 value
Put right over convertible
corporate bonds $ 1,320

13. Supplementary Disclosures

(1) Information on Significant Transactions

A.

Financings provided to others: None.
Endorsement / guarantee provided to others: None.

Marketable securities held at the end of the period (excluding investments in
subsidiaries, affiliates, and interests in joint ventures): Please refer to
Attachment 1.

Individual securities acquired or disposed of with accumulated amount
exceeding NT$300 million or 20% of the paid-in capital: Please refer to
Attachment 2.

Acquisition of property with the amount exceeding NT$300 million or 20% of
the paid-in capital: None.

Disposal of property with the amount exceeding NT$300 million or 20% of the
paid-in capital: None.

Purchases or sales of goods from or to related parties with the amount
exceedingNT$100 million or 20% of paid-in capital: Please refer to Attachment
3.

Receivables from related parties amounting to NT$100 million or 20% of paid-
up capital: Please refer to Attachment 4.
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14.

(2)

(3)

(4)

I.  Derivatives transactions: Please refer to Note 6(2).

J. Business relationships and significant transactions between parent and
subsidiary: Please refer to Attachment 5.

Information on the reinvestment business

Name of Investee Company, Location..etc. (excluding Mainland China investee
companies): Please refer to Attachment 6.

Information on investment in Mainland China

1. Basicinformation: Please refer to Attachment 7.

2. Major transactions with investees in Mainland China directly or indirectly
through business in a third region: Please refer to Attachment 3, 4 and 5.

Information on major shareholders

Information on major shareholders: Please refer to Attachment8.

Segment Information

(1)

(2)

3)

General information

The Group only operates business in a single industry. The Board of Directors evaluates
performance and allocates resources of the Group as a whole. It is identified that the
Group is the single sector to be reported.

Measurement of department information

As for the measurement of department information, the information of the department
requiring reporting provided to the main operation decision-maker is as follows:

2023 2022
Segment revenue $ 1,743,459 $ 1,923,029
Segment profit or loss $ 131,613 $ 248,896
Segment profit or loss includes:
Depreciation, amortization expenses $ 64,295 $ 67,578
Interest income $ 6,755 $ 2,074
Finance costs $ 17,697 $ 11,463

Information on the adjustment of department profits and losses

Since the Board of Directors of the Group adopts after-tax net profit as the basis when
evaluating departments’ performance and deciding how to allocate resources,
adjustment is thus not necessary.
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(4) Information per product and per labor service

Please refer to Note 6(15).

(5) Information per region

The information of the Group per region in 2023 and 2022 is as follows. The revenue is
disclosed based on the customers’ locations, while non-current assets are disclosed
based on the locations of assets.

2023 2022
Non-current Non-current
Income Income
assets assets
Taiwan $ 824,141 $ 394,620 $ 826,490 $ 361,397
China 557,907 23,873 608,104 37,207
Kora 191,380 4,755 274,223 3,393
Other 170,031 575 214,212 65
Total $ 1,743,459 $ 423,823 $ 1,923,029 $ 402,062

(6) Information of important customers

The Group does not have a single customer that contributes more than 10% of
consolidated revenue from sale of goods.
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Wendell Industrial Co., Ltd. and Subsidiaries
Securities held at end of period (excluding investments in subsidiaries, associates, and joint ventures)

Decembre 31, 2023
Unit: NT$ thousands
Attachment 1 . e
(Unless Otherwise Specified)
Ending Balance
. . Relationship with )
Securities Holding Type and Name of . . ) Number of Carrying amount Percentage of . Remark
. Issuer of Securities Financial Statement Account . Fair value
Company Securities (Note 1) Shares (share) (Note 3) Ownership (Note 4)

(Note 2)

Financial assets at fair val
Wendell Industrial Co., Ltd. Bond  Bank of America ; fnancia assets at fair vaiue ; $ 77,021 - $ 77,021
through loss and gain - current

Note 1: Securities mentioned in this table refer to stocks, bonds, and beneficiary certificates within the scope of IAS 9 “Financial Instruments” as well as securities
derived from the aforesaid items.

Note 2: It is not required to fill out this column of the issuer of securities is not a related party.

Note 3: For those measured at fair value, please fill out the book balance obtained after evaluation and adjustment of fair value and deduction of accumulated
impairment in the column of “Carrying amount”; for those not measured at fair value, please fill out the book balance obtained after deduction of accumulated
impairment from the original acquisition cost or amortized cost in the column of “Carrying amount”.

Note 4: If securities listed are subject to guarantee, pledge loan, or other agreed restrictions, the guaranteed or pledged number of shares, amount of guarantee or
pledge loan, and restricted use shall be specified in the column of “Remark”.

Attachment 1 - Page 1



Wendell Industrial Co., Ltd. and Subsidiaries

Individual securities acquired or disposed of with accumulated amount exceeding NT$300 million or 20% of the paid-in capital

From January 1, 2023 to Decembre 31, 2023

Unit: NT$ thousands
(Unless Otherwise Specified)

Attachment 2
Beginning Buy in Sold out Ending
) Typeand Financial Unit Unit Unit Profit or Evalu.ated Unit
Trading Name of ) ) . Book profit or
. Statement Counterparty Relationship number Amount number Amount  number Price loss from number  Amount
company Securities Account (thousand) (thousand) (thousand) cost disposal loss (thousand)
(Note 1) P (Note)
Financial
assets at
Wendell fair value
. k of
Industrial . Bond through - - - $ - 250,000 $76,676 -3 - $ $ - $345 250,000 $ 77,021
America
Co., Ltd. loss and
gain -
current

Note: Including evaluated profit or loss and amount affected by exchange rate.
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Wendell Industrial Co., Ltd. and Subsidiaries
Purchases or sales of goods from or to related parties with the amount exceedingNT$100 million or 20% of paid-in capital
From January 1, 2023 to Decembre 31, 2023

Unit: NT$ thousands
Attachment 3 (Unless Otherwise Specified)

Differences between

transaction .
. . . Notes and accounts receivable
Description of Transactions conditions and
. (payable)
general transactions
and reasons thereof
Ratio in total
Ratio in total Credit . Credit notes and
Purchases or sales , . Purchases or . Unit ) Balance
Counterparty Relationship Amount purchases extension ) extension accounts Remarks
Company sales of goods ) price . (net) .
(sales) period period receivable
(payable)
90 days
W 111 ial W 11 K . h h Equival ith
endell Industria endell Korea Co., Subsidiaries Sales $ 182,790 12% throug quivalent wit . $ 9,072 20
Co., Ltd. Ltd. monthly  general transactions
settlement
150 days
W 111 ial henzh ianh h h Equival ith
endell Industria Shenz efl Qianhong Subsidiaries Sales 123,730 8% throug quivalent wit _ 89.450 17%
Co., Ltd. Electronic Co., Ltd. monthly  general transactions
settlement
120 days
W 111 ial hou Lianh h h Equival ith
endell Industria Suzhou _1an ong Subsidiaries Sales 77.227 50, throug quivalent wit _ 25452 504
Co., Ltd. Electronic Co., Ltd. monthly  general transactions

settlement

Note 1: If the transaction conditions of related parties are different from general transaction conditions, the differences and reasons thereof shall be clearly indicated

in the columns of “Unit price” and “Credit extension period”.
Note 2: In case of advances received (prepayments), the reason, agreed contract terms, amount and differences from general transaction types shall be clearly indicated

in the column of “Remark”.
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Wendell Industrial Co., Ltd. and Subsidiaries
Receivables from related parties amounting to NT$100 million or 20% of paid-up capital

Decembre 31, 2023
Unit: NT$ thousands
Attachment 4 . e
(Unless Otherwise Specified)
Overdue accounts receivable from related parties Amount of accounts
Balance of accounts receivable from Amount with
Compan)./ recording Counterparty Relationship receivable fr-om Turnover rate Amount Disposal related parties loss allowance
receivables related parties method subsequently drawn
(Note) recovered
Wi 111 ial Co. henzh ianh Enh
endell Industrial Co, - Shenzhen Qianhong Subsidiaries $ 89,450 123 § 27651  Cnhanced g 24,378 §
Ltd. Electronic Co., Ltd. collection

Note: Please fill out relevant contents respectively according to accounts and notes receivable from related parties, other receivables, etc.
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Wendell Industrial Co., Ltd. and Subsidiaries
Business relationships and significant transactions between parent and subsidiary
From January 1, 2023 to Decembre 31, 2023

Unit: NT$ thousands

Attachment 5 . .
(Unless Otherwise Specified)
Description of Transactions
Percentage of
No. Relationshi Total R
(Not(()e 1) Company Counterparty e(;:z:;)lp Account Amount Transaction Term T(())tzl Az‘s/Z?su(e"/: )r
(Note 3)
henzh ianhong El ic Co. 1 1
0 Wendell Industrial Co., Ltd. Shenzhen Qianhong Electronic Co, 1 Sales revenue $ 123,730 able to Ger.lera 7%
Ltd. Transaction
henzh ianhong El ic Co.
0 Wendell Industrial Co., Ltd. Shenzhen Qian L(;gg ectronic Co, 1 Accounts receivable 89,450 " 5%
0 Wendell Industrial Co., Ltd. Suzhou Lianhong Electronic Co., Ltd. 1 Sales revenue 77,227 " 4%
0 Wendell Industrial Co., Ltd. Suzhou Lianhong Electronic Co., Ltd. 1 Accounts receivable 25,452 " 1%
0 Wendell Industrial Co., Ltd. Wendell Korea Co., Ltd. 1 Sales revenue 182,790 " 10%
0 Wendell Industrial Co., Ltd. Wendell Pte. Ltd. 1 Sales revenue 21,168 " 1%
henzh ianhong El ic Co.
0 Wendell Industrial Co., Ltd. Shenzhen Qian L(;gg ectronic Co, 1 Purchasing of goods 33,685 " 2%
henzh ianhong El ic Co.
1 Shenzhen Qianhong Electronic Co, Suzhou Lianhong Electronic Co., Ltd. 3 Sales revenue 25,594 " 1%

Ltd.

Note 1. The information on business dealings between the parent company and subsidiaries should be numbered according to the following method:
1.  For the parent company, fill in 0.
2. Subsidiaries are sorted in a numerical order starting from 1.

Note 2. Relationships with counterparties can be any one of the following three types (For a same transaction between parent company and a subsidiary or between
subsidiaries, it is not required to disclose it repeatedly. For example, if the parent company has already disclosed a transaction with the subsidiary, the subsidiary
will not be required to disclose this transaction repeatedly; if a subsidiary already discloses a transaction with another subsidiary, the latter will not be required
to disclose this transaction repeatedly):

1. The parent company to subsidiaries.
2.  Subsidiaries to the parent company.
3.  Subsidiaries to subsidiaries.

Note 3. The ratio of transaction amount to total revenue or total assets is calculated as the ending balance to total assets if it is an asset or liability account. For profit
and loss accounts, the calculation is based on the cumulative amount to total revenue in the period.

Note 4. Individual transactions with amount not reaching 1% of the consolidated total operating revenue and the consolidated total assets will not be disclosed.
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Attachment 6

Wendell Industrial Co., Ltd. and Subsidiaries
Name of Investee Company, Location...etc. (excluding Mainland China investee companies)
From January 1, 2023 to Decembre 31, 2023

Unit: NT$ thousands
(Unless Otherwise Specified)

Initial Investment Amount End of the Period

Investment
) Profit (Loss) .
End Profit (L
Name of Investee ) . . nding End of Last Shareholding Carrying  of Investee for roll ( 0s5)
Name of Investor Location  Principal Business  Balance for Number of i Recognized for  Remarks
(Note 1, 2) Year (%) amount the Period .
the Current (Note 2(2)) the Period
(Note 2(3))
Wendell Sales of electronic
Industrial Co., Wendell Co., Ltd. Japan $ 6,802 §$ 6,802 500 100% $ 3678 $ 1,472 $ 1,472 Subsidiaries
components
Ltd.
Sal f electroni
" Wendell Pte. Ltd.  Singapore o c> O 16CONIC 2,306 2,306 100,000  100% 10,308 1,069 1,069
components
W 11 K . 1 fel i ”
" endell Korea Co, o, Salesofelectronic 7,204 7,204 10,000  100% 76,964 9,416 9,416
Ltd. components
Nichtek I ial H Rei holdi
y ichtek Industria ong einvested holding 65,847 65847  18591,400  100% 43,923 ( 9,262) ( 8,766)
Co., Limited Kong company
. Testing and safety "
W 11 El 1
y endell Electrica Taiwan certification 100,246 60,246 10,020,000  100% 110,177 3,253 3,253
Testing Co., Ltd. .
services
Note 1. If a public company has a foreign holding company and is required by local laws and regulations to use consolidated financial statements as the primary

financial statements, the disclosure of information about the investee company may be limited to the relevant information of the holding company.

Note 2.
1.

For cases other than those described in Note 1, the following regulations apply:

non non non

The columns of "Name of investee company”, "Location", " Principal business”, " Initial investment amount" and "Shareholding as of the end of the
period" shall be determined in accordance with the circumstances the Company's transfer of investment and each direct investment. The Company
shall fill in the following information in the order of the reinvestment of the investee company or the indirectly controlled investor. The relationship
between each investee company and the Company (if it is a subsidiary or sub-subsidiary) shall be indicated in the Notes column.

The column of "Profit or loss of investee company for the period" shall be filled in the amount of profit or loss of each investee company for the period.
The column of "Gains or losses recognized during the period"” shall be filled in only for each subsidiary and equity-method investee recognized by
the (public) company. The remainder is not required. When filled "Amount of current profit or loss of each subsidiary recognized as a direct
investment”, the amount of current profit or loss of each subsidiary includes the investment income or loss that shall with the regulations for its
reinvestment.
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Wendell Industrial Co., Ltd. and Subsidiaries
Information on investment in Mainland China - Basic information
From January 1, 2023 to Decembre 31, 2023
Unit: NT$ thousands

Attachment 7 (Unless Otherwise Specified)
Amount of Investments
Remitted or Repatriated
for
Current Investment
Investee Company in Main Business Paid-in Method of  Accumulated Accumulated profitor  The Company's Profit Carrying Accumulated
Mainland China Name Activities Capital Investments Amount of Remitted  Repatriated = Amount of loss of Direct or (Loss) Amount of Investment Remarks
of Company (Note 1) Investments Investments investee Recognized Investments Income
(Note 2)
Shenzhen Sales of
Qianhong electronic $ 69,585 2 $ 65,660 $ - 3 - $ 65,660 ($9,262) 100% ($ 8766) $ 47,346 $ -
Electronic Co., Ltd. components
. Sales of
Suzhou .Llanhong electronic 2,286 2 ; } _ - 909 100% 909 13,489 -
Electronic Co., Ltd.
components
Shenzhen Testing and
Qianhong Electrical  certification 2,227 2 - - - - 473 100% 473 2,105 -
Testing Co., Ltd. services
Accumulated ArTlount of Amount of Investments Ceiling on Amount of
Company Name Investments Remitted from . .
, Authorized by Investments Stipulated
Taiwan to
Wendell Industrial Co., Ltd. $ 65,660 $ 65,660 $ 596,207

Note 1. Methods of investments are divided into the following three types:
1. Direct investment in mainland companies.
2. Investment in mainland companies through a third region remittance. (Please indicate the investment company in the third region)
A. Reinvestment in Shenzhen Qianhong Electronic Co., Ltd. through Nichtek Industrial Co., Limited
B. Investment in Shenzhen Qianhong Electronic Co., Ltd. through Nichtek Industrial Co., Limited, and then reinvestment in Suzhou Lianhong
Electronic Co., Ltd.
C. Investment in Shenzhen Qianhong Electronic Co., Ltd. through Nichtek Industrial Co., Limited, and then reinvestment in Shenzhen Qianhong
Electrical Testing Co., Ltd.
3. Others
Note 2. The investment profit or loss recognized in the current period is consistent with the financial statements of the parent company in Taiwan as audited by the
CPAs.
Note 3. Relevant figures related to this table are presented in NTD.
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Wendell Industrial Co., Ltd. and Subsidiaries
Information on Major Shareholders
Decembre 31, 2023

Attachment 8
Shareholding
Name of shareholders Number of Shares Held (share) (Note) Percentage(((;f)Ownershlp
0
Po Hong Investment Co., Ltd. 4,639,996 18.48%
Wei Hong Assets Co., Ltd. 4,639,996 18.48%
China Development Advantage
Venture Capital Limited 1,260,397 5.02%
Partnership

Note: It refers to the number of shares disclosed on December 31, 2023.



